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Defense Minister Fasslabend on | uropear 
Security 
AL0301 153093 Vienna KURIER om German 3 Jan 93 p 3 


[Report on interview with Defense ?4onister Werner 
Fasslabend by Hans Rauscser. place ane Cate not given 
“Twenty Years of Crisis in Eastern Europ<™] 


{Text} Austria's Army i* being restructurs-i. For the first 
tume the small Austrian Armed Forces hive the oppor- 
tunity to truly fulfill their basis mission. Tee danger of a 
great East-West confrontat.cn 1s over, a 1.288 invasion 
by Warsaw Pact tanks 1s no longer expected. I4 the future 
it will be necessary to keep bo er conflicts. such as the 
short waz in Slovenia in the summer of 199! m check 
This requires a smaller and n.ore mobile force 


Minister Fasslabend has put the new Arm, “tructure, 
which was to take effect on | Jawuary, on its way. Since 
the “examination of conscience’ has been cluminated, 
too many young men choose civilian alternative service 
and thus endanger the success of the reform. Therefore. 
the duration of alternative service will be extended 


What, however, always caused political excitement in 
the past ts now practically indisputable: the need to 
acquire modern, and correspondingly cxpensive, equip- 
ment. “For the first tume we have a three-party consen- 
sus.” Fasslabend says. The acquisition of guided 
weapons 1s being concluded. Air-to-air missiles for the 
“Draken” interceptors will be purchased later, as well as 
wheeled tanks for patrolling border areas, armed heli- 
copters, and a lot of electronic equipment to facilitate 
night combat and to improve command ccentrol. The old 
U_S. tanks are scheduled to be replaced in the 1995-1997 
penod 


All these measures, however, are only minimum precau- 
tions for national security. Our security policy situation 
has changed fundamentally Fasslabend. the former 
industnal executive, feels responsible not only for the 
techn.. | and logistical problems of the Army but can 
impress an interviewer with his analysis of security 


policy 


“Eastern Europe will remain a crisis area for the next 20 
years. In economic terms, it will continue to decline 
Nationalism 1s filling the vacuum left by communism. A 
zone of instability 1s stretching from the Baltic Sea to the 
Black Sea and the Caucasus. In this area there 1s no state 
with borders morc than 75 years old, and almost nonc 
with democratic expenence. We have not yet really 
understood the enormous changes. What does 11 mean. 
for mstance, that Russia has retreated into Europe's 
northeastern corner” For the first tame, it no longer has a 
common border with Poland—now Ukraine is in 
between. This also means, however, no cultural and 
political ties with Central Europe.” 


The number of potential conflicts 1s enormous. Attempts 
by a tougher Russian government to stage a mulitary 
intervention for the benefit of the many Russians in the 


Beltc states, who are indeed discrimenated against. 
cannot be ruled o: 1. Conflicts between armed national 
groups, such as in the former Yugoslavia, are even more 
likey 


According to information available to the defense min- 
ister. signs of wester® imtervention in Bosnia are accu- 
mulz.ing “They shoud not have overthrown Panic. who 
was ihe last hope for « moderate policy.” 


Now even the extremely veticent British are josing pateence 
In the ATO and the “VEU (Western European Union) 
crcle, mt has been agreri to consider a spreading of the 
Serbian aggression into Acsovo—with the goal of Gnving 
the S0-percent mayornty Albanian population out —or an 
attack on Macedonia, as acts of war 


Conversely, of the Serbs wrat to keep Kosovo, they 
would have to Go sometuing now. because :n a winter 
war mm the mountais thcy would have better chances 
against an international interventicn force. In spring. 
things would look different 


In fact, signs are accumulating that the Chetmks of 
Sertian leader Voyrslay Sesely (his party became the 
second strongesi party in parliament’) and “Captain 
Arkan.” who 1s on the US. list of war crumunals along 
with Milosevic, will soon begin their “ethnic cleansing” 
in Kosovo. Thus. a course for confrontation has been set 


Fasslabend believes that the fate of European unification 
will also be decided by the former Yugoslavia. “In 1993 
everyth: 9 «ll be decided. Ether Europe will manage to 
solve the »s. in the former Yugoslavia or the concept of 
Europe will be in serous danger. If we do not manage to 
find a solution in our very own backyard, Europe will 
crumble ~ 


During his visits to Brussels for EC and NATO meetings. 
Fassiabend discovered an alarming ignorance One gets 
the wmpression that the Balkans are very far away for 
them. “If these glowing embers are not extinguished. the 
whole thing may turn into a general European conflict.” 
This 15 particularly possible if Russia were to decide to 
renew the old pan-Slav fraternity with the Serbs 


What about Austra’? “We are the country in western 
Ewrope that has been most strongly affected by far. The 
greatest area of instability shares borders with us. It 1s 
not even necessary for large-scale war to break out 
Ethnic conflicts are enough to produce streams of refu- 
gees. A nuclear power plant could be engulfed in some 


fighting. 


There are hotbeds of conflict in our immediate neigh- 
borhood which the Austnans do not know about at all 


Therefore, 1 1s vital for Austna to be included im a 
European security system. For practical reasons, Fass- 
labend thinks that this 1s possible only with the WEL 
“The United Nations 1s hardly able to act. If Russia and 
China are opposed. no decisions are possible. For us. 
NATO 1s still tied too closely to the legacy of the East- 
West conflict. If the Europeans expand the WEL as an 
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instrument which becomes the security instrument of a 
future European union, an instrument with which one 
can addres< potential European conflicts while they are 
still developing. we should join in.” 


A security alliance is more than a defens< alliance, says 
Fasslabend. There are political and economic aspects in 
addition to the military ones. Specifically. un case of a 
conflict in Eastern Europe, the WEU would both 
threaten. mslitary action and extend the temptation of 
loans. 


Furthermore, the Amencans remain indispensable to 
Europe for a long time, Fasslabend says, concluding his 
analysis with an alarming look beyond the borders of 
Europe. “In 2000 there will be at least four states with 
mussiles un the Middle East and in North Africa which 
could hit targets in Europe. Some will have nuclear 
warheads. This 1s why nuclear protection by the Unined 
States 1s indispensable ~ 


Companies Develop CIS Market Shares 
AL0201 163493 Vienna DIE PRESSE in German 2 Jan 
93 p6 


[Enmch Hoorn report: “Domestic Compames Storm CIS. 
Larger Market Shares Without New Loans™] 


[Excerpt] Vienna/Moscow—Even though there are 
almost no loan guarantees for the CIS, domestic compa- 
mes have managed to gain market shares despite a 
declining foreign trade volume because the western com- 
petition has to accept considerably greater losses than 
Austria. The Russians must pay in cash for most deliv- 
eres, but barter deals also are increasing steadily. More 
and more small and medium-sized Austnan companies 
are storming the CIS market. The Austrian nationalized 
industry, on the other hand, has had to accept strong 
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losses um exports to the CIS because large projects have 
been largely abandoned in view of strongly reduced 
investment. 


During the first 10 months of 1992 Austrian trade with 
Russia declined by 10 to 15 percent. Since, however, 
Russia's total trade declined by more than 30 percent, 
Austria was able to increase its market share, Kurt 
Altmann, CIS expert at the Federal Economic Chamber. 
told DIE PRESSE. Exports in 5.7 billion schillings and 
umports worth 6.1 billion schillings were recorded. More 
and more Austrian companies are participating in 
chamber trade missions of the CIS area because eastern 
traders are particularly interested im contacts with the 
non-Russian republics, which. until recently, had been 
dealt with via Moscow. 


Large Projects Have Been Abundoned 


Guenter Richter, Austnan trade delegate in Moscow, 
stresses that the large projects of the Austrian national- 
ized industry have largely been abandoned because 
investments in Russia have been reduced sharply. The 
share of nationalized industrnes in the bilateral trade 
volume amounts to on!y 40 to $0 percent. as opposed to 
70 to 75 percent during the boom times. 


On the other hand, many small and medium-sized Aus- 
tran companies have part:cipated in the trade missions 
and successfully established themselves in the CIS. Thus. 
the number of Austnan companies participating in this 
market has risen to about 1,000, according to Richter. 
with some 90 percent of them operating in Russia. 
Richter says that the medium-sized Austrian companies 
have “great flexibility.” Success with exports has been 
possible even though the economic situation in the CTS 1s 
detenorating steadily 


Since the Austnan Control Bank does not grant any loan 
guarantees to the CiS, Austrian delivernes must be paid 
for im cash. Barter deals account for a growing share of 
the export business. [passage omitted] 
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Belgium 
Government Recognizes Czech, Slovak Republics 


LD0101034593 Brussels La Une Radio Network in 
Freach 1500 GMT 31 Dec 92 


[Text] The Belgian Government has. in is turn. just 
recognized the Czech and Slovak Republics. which wll 
be officially set up at midnight this evening. or tomorrow 
at 0000. whichever vou prefer 


The French Government has already done —» carly thes 
afternoon 


Report Details Resignations of Three Top 
Bankers 

YIBR 13044 Brussels LA LIBRE BELGIQUE (LA 
LIBRE ENTREPRISE supplement) in French 21 De 
Yip 
[Unattnibuted artx Spate of Resignations at the 
Banks”) 


[Text] Within less than a month. heads have rolled im the 
management commiutices of several major Belgian banks 
Theo Peeters of the BBL [Bank Brussels Lambert}. Pau! 
Hennon of the CGER [General Savings and Annuity 
Fund]. and Miche! Berges of the General Bank All three 
resigned voluntarily, bul they needed a little push. Al any 
rate. two of them are now paying for management crrors 


The former BBL president took the fal! for the aborted 
takeover bid made by the Dutch ING [International 


BENELU\ 3 


Netherlands Group] of Belgium's second largest Bank 
Paul Hennon’s fate ss no more enviabic. At 45 years of 
age. thes banker. labeled a liberal. 1s relinquishing his 
duties at the CGER. In hus resignation letter, he referred 
to the large provisions (530 milhon Beigsan francs) 
imposed on CGER-France duc to bad property loans 
However, he states that “the decision to set up shop in 
Paris was made with the consensus of the management 
committee.” He also tned to cxoncrate himself by 
emphasizing that he had to deputize for the chairman of 
the management commutice for longer than pianned 
Having made these remarks. he acknowledged that 
“when vou are at the top of a major mstitutson and there 
1s a mayor failure. you have to take the consequences.” 


Less uncapected was 49-year-old Miche! Berges’ depar- 
ture from the management committee of the General 
Bank. According to the press release, hes Gecision was 
motivated by “personal reasons” Unofficially. a 1s 
allegedly the result of differences of opimon with his 
colleagues It 1s whispered that he was a staunch defender 
of reconcihation between the General Bank and the AG 
Group as regards the wsue of banking imsurance. im 
which Presedent Fred Chaffarn does not beleve very 
strong)s 


So. simp aking it onto the management commiutice 
does not in tself bring job security. Belgrum 1s going the 
way of the United States. where executives have to 
assume their responsibilities mght to the hilt. This makes 
a change from the days when mustakes either cost an 
underling his job. were subtly covered up. or were 
contained 





Major Notes Geals for New Year. Ties With 
Clinton 


LDO101 144693 London PRESS ASSOCIATION in 
English 1303 GMT 1 Jan 93 


[By PRESS ASSOCIATION polmcal ednor Chns Mon- 
cneff} 


[Text] Britasm os heading for cconomuc recovery in 1993 
after a “muserable and sour” 1992. the Prime Minuster 
predicted today 


A buoyant John Major declared: “That seems over- 
wheimingly to be the view of business and commerce 
and industry ~ 


And in a throw-hack to his pledge fer a classless society. 
he demanded an end to the “aruficial distinchon™ 
between the white-collar and the blue-collar worker 


The Prome Munester spelled out hes confident line im a 
wide-ranging mmtervicew on the BBC Radio 4 The World 
at One programme 


He also 


—Warned the Serbs of the “mmcreasing impatience and 
desparr felt om the West at the way they have been 
behaving”. cautioning them not to push thal mmpea- 
tence too far 


—Spoke of tougher measures - mncluding possible total 
diplomatic 1solation - being contemplated against Ser- 
bia. but refused to make any remark “at the moment™ 
about the possible use of ground troops in an active 
role 


—Denounced as “total rubbish” reports that Govern- 
ment officials had been searching for non-custent dirt 
on US. Pressdent clect Bill Clanton during the presi- 
dential campaign 


—Insisied there would be no difficulty mm working satis- 
factomly with the Clinton pressdency. adding that “the 
very remarkable relaionstup™ between the US. and 
the KK would continuc 


—Descrnbed for the first ume the Government's plans 
for Brotesh Ras! as “not so much a privatisation, it sa 
semMi-privatrsation— 


But the Prime Minister was upbeat about the economy 
He sand “| know what a miserable vear was for many 
people last year om thes country and om other countnes 


“There were moments last vear when | found the world 
generally a very sour place cconomucally and politically - 
I thom there 1s progress that has been made that 1s very 
relevant to our future prosperity - 


He declared “Recovery. | thenk, well be clear this year 
Thal seems overwhelnungly to be the view of business 
and commerce and industry. | don't predict a sudden. 
bounding. huge recover) 


UNITED KINGDOM 
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“What I want 1s a sound. steady. stable recovery thal we 
can build on m the vears ahead ~ 


“Whal we can now sce 5 a much greater degree of 
confidence in business. in confidence and im industry ~ 


He said this meant they would be more prepared to 
invest and that peopic would be more likely to see jobs 
created 


This suggested they would be more likely to spend and 
mcrease the confidence of manufacturers. “I hope we are 
now beginning to gct into that virtuous cyclic ~ 


The Prime Minster sand be waried to sce a woder 
industrial base. declaring there were arcas where he 
thought Britain could begin to re-cnter manufacturing 
where ut had falicn away mm recent years 


“Let us break down that artificial distenction between 
the white-<ollar worker who gets hrs A-level [diploma] 
and goes off to work in a bank and the blue-collar worker 
who gets his vocational qualification and goes off to be 
an engineer. an clectrician of a plumber ~ 


On the former Yugoslavia. Mr Major sand that he 
thought sanctions could be stepped up quite dramaty- 
cally. “That may well be necessary 


“We may have to look at compicte and total diplomatic 
wsolation of Sertia ~ They were also contemplating tight- 
ening and extending the cxrsting sanctions regime 


“Seria should understand ver) plainly the increasing 
impatience and despair felt in the West at the way they 
have been behaving. Everyone to a certam extent 1s to 
blame for the present conflict but the promary blame 
beyond a doubt in our mind. lcs with the Seris 


“They are the principal cause of the present conflict and 
people are getting very impatient with that. not just us - 
the European Community collectively. the US and 
others as well. 1 do not beleve they showld push that 
impatience too far ~ 


When asked about the possibility of using ground troops 
in an active role, Mr Mayor sand “I don't themk ot wise for 
us to make that sort of remark at the mement Nobody 


has contemplated ground troops in the way you suggest 


“There are other options that may need to be contem-. 
plated at some stage but | do not think  meht for us to 
talk about those. We need to make « clear that we are 
getting very impatient with what 1s happening — 


He warned of the “prospect. the possibility maybe even 
the probability” of a much wider Balkan war “That 
becomes increasingly apparent the lonecr the dispute 
goes on” 


The Prome Minister also revicrated hus support for the 
Chancellor, saying that what happened on Black 
Wednesday was principally the result of caternal events 
over which Norman Lamont could have po control 
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These were the Danis referendum and the prospect that 
the “unnecessary” French vote might be los. and the 
“unfiehcitious Drefing™” from the Bundesbank directing 
the markets partscularly towards sterling 


“Il do not propose to sack a Chancellor because of 
something that happened in Denmark. :n France and in 
Germany ~ 


The Prome Momester sasd rt was “total rubbish™ to suggest 
that Government officials had searched for non-curstent 
dort on Mr Clenton during the pressdentual election. 


“I have spoken on two occamons to Governor Clinton 
There 5 “oft a shred of a dowtt that both he and | want 
the ver. rcmarsabiec relationship there has been betecen 
the LS. and the UK for a long time to continuc 


“It % not a matter of sentument. « ss a matter of cold. 
hard. joint nateona!l interest and that will continue ~ He 
added that he thought there would be no difficulty 
working satisfactory with the new presadent 


On the railways. he sand: “We are goung to sell the freaght 
ines. We have made that clear. The rest of BR (British 
Rail] % not so much a privatisation. a m 2 sem 
privatisation — 


He demoed thes was a change of language. adding “What =e 
are Goung 1s framcheseng the passenger services to bring 
private sector skills to make lones really efficent.” 


And he piedged that the legislation would be passed m 
this session of Parhament 


But the rail move has attracted dissidents on the Tory 
sede and faces a Dbicak reception m the Commons 


It 1% pust One rssue On a Polvtecal scene whoech threatens to be 
bitter and turPulent eith the prospect of the Government's 
2) seat Commons majonty coming under pressure 


The principal preoccupation will be the Bill to ratefy the 
Maasirattt Treaty on closer European political and eco- 
nomic union 


With a small but voluble band of Tory Euro rebels 
harassing the Crovermment. the signs are that many long 
and angry nughts of debate he ahead before the Bill 
becomes law 


Dismisses ( harges of ( omplacency’ 
LDO101 103493 London PRESS ASSOCIATION om 


Enelich 0980 GWT | Jan oF 


[By PRESS ASSO LATION lobby correspondent Sarah 


Womack! 


{Text} Prome Moenester John Mayor today shrugged off 
Labour accusations of Crovernment self-satefaction and 
complacency over the handing of the coonomy eth the 
Happy Sew \ car to them too” 


words 


UNITED KINGDOM s 


He admitted that 199) was 2 “very difficult year™ for 
many peopic. but added that « was a hard trme for 
people around the giot< 


Mr Major was speaking on BBC Radw 45 Today pro- 
gramme after dchiwering a New Y car's message to Conser- 
vative supporters wtach Durli on Chancellor Norman Lam- 
ont's predsctson that 1993 well be much beticr for Bretamn 
eith conditions in place for confidence and growth 


In hes message. published m the Party ncaspaper Con- 
servative Newsline, Mr Mayor sought to dampen specu- 
lateon that taucs could go up im 1993 - pledgong to keep 
taxation low to enable peopic to “busi up their very own 
guece of Britain and then to pass «on to ther children” 


His message was a response to Labour's clanms that the 
Government would have to rane teers. powrbly on 
personal income. in the March budget to stop the publ 
borrowing deficrt from hallooming dangerous: 


Mr Major sand 199) was tough for many famules and 
businesses 


He told the Newsline newspaper “| find « difficult to 
remember a time when so Man) Momentos msucs have 
crowded im on us al! at once 


His pronty for 1993 was to “continue to work for 
economx growth and recovery But he also cautioned 
against an carly prospect of relect for Briann + enem- 
ploved 


He added “With low inflation. the lowest interest rates 
m the EC and a fiercely competitive exchange rate the 
environment for Britrsh industry « ver attractive 


Mr Major eas cupected to wnderiim fe conficter 
message in two key interviews - one later today of BEX 
Radio 4's The World at Onc and agarn on Sunday om Sw 
David Frost's new BBC breakfast show 


Labour leader John Smith accused Minrsiers of fasting to 
tackle the “devastation of unemploy men! 


He sand today “Poverty and homeiceseness arc a Prula 
daily reality for a growing number of our citizen 


“The recessson continucs to force the closure of Dus 
nesses across Britain icasing cnicrprising and hard 
working people with nothing to show for ther efforts 


“But the Government stil! fans to take adequate action 
© meet the urgent needs of our Country 


Shadow chancellor Grordon Brown accused Mel amon 
of “self-satisfied complacency over the ccomom, and 
sand the Tones should be ashamed to deiner such a 
message 1m the face of appalling!) Meh Nusnew Nene 
ruptcres 


Bui toid of Lamour + accusatoom Mir Major repieed on 
BRC Radw 4 “Happy New V car to them too 
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imterviewod shortly after lghtung a beacon um London as 
pant of Europe-wide celebrations to usher mm the Singic 
European Market. be told the Today programme “I 
thunk « sas a wery difficult vear. 199). a wery difficult 
year for many people m this country. and many peopic 
mgm the way arownd the world 


“Let's hope om 1993 we see a turn for the better. I hone so 


While Minesters predoct a glowing | 993 for the economy 
the political scene threatens to be bitter and turbulent 
with the prospect of the Govermment’s )!-cat Com 
Mons Mayority coming under pressure 


The pnncipal preoccupation will be the Bull to ratefy the 
Maastrictt Treaty on closer European political and cco 
nomi umon 


With a small but voluble hand of Ton -wuro rebels 
ha. awing the Government. the signs are that many long 
and angry nights of debate le ahead before the F 
hecomes law 


la the unlikely Put not imposes: blk event that the< 
Danes reyect the treaty for a scoond tome m a refer 
endum. the Crovernment ei! ahandon the Bill sence 
Maasirytt cannot be implemented unicss it has the 
formal ratiiicateon of all |) Fe Mates 


COmmrTONeTS, ort 99 ot the 


off parts of Broteah Ral & 


Another arca provoking 
Government's plan to hive 
privatic cnicrpris 


This move has attracted dissidents on the Tor wide and 
faces a Dicak reception om the ( ormmons 


Leading the Tors antes rs COC hrvetchurch MP | membre 
of Parhament! Robern Adicy 
Select ( oOmmittce ” Transport 


hairman of the ali-part 


be sand As never etory wr fatiea sselicem fa . 
Men Maton r Ivo i T te is L err ment 


herald another hut more devasiatong Beer? mg cra 


7 


Airead, t re threat fered ~ rant wm Ww retar ? 
Mac sregor s caperoments 1 caus mg 4 Crasvin trans 
heavy frewht from ras! to road 


Elsewhere Mr Masor has pr 
Health Ser 


fund holders and frore gran’ Ma nta mod ww Mowrls 


irusts mo 


T te vy" » we ar assaul' T Aner : 7 > e a” . . 
says ar tor tem | mg fasied thers pur 

Moves are in hand | ipand and impr re mart 
private remicd propert) etic new iges dewgned to berg 


Dagus refugers and help genuine ones are on the es 
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Discusses LK Troops in Bosnia 
LD0301 121493 London, 7RESS ASSOCIATION on 
Emedish 1028 GMT 2 dan OF 


<Tect) | 


“S ASSOCIATION golsocal ednor Chrs Mon- 


(Text) Prme Minester John Mayor would bring Britssh 
troops horne from war-torn Bosma. or give them more 
protection. of he thought they were om danger. he said 
tomas 


Mr Major sand the 2.400 Brtnh troops were m the 
regpon for humarrzscs, reasom If they were not there 
the and wowld med ge: cough and people would doc But 


he added “They are & « there as fightong troops and if j 
thought they were vrtet | would have to protect 
them of huve to bro< &* ~ Al the moment they 


are Goung a bumannara: job sweremel well m very 
Oifficwlt rcurnrstancces 


The orime ¢ Vc’ app aerimg on pe TY s Breakfast with 
Frost programm: sad he beheved there were three possible 
wicotmes to tte bowma peace talks om Geneva Spectacular 
success. total faslure. or some progress. but not sufficsent 
end all the fighting and solve ihe constrtutsonal 
powtron Me sad “I themk there wall be progress ft is 
m Phong formeard towel, and parnfulls | eould love there to 
™ spectacwlar seccess Dot | fhemk we eel make some 
progress Where there «a very real worry—quite apan from 
the Horror of what happening on Bosmia—rs that there has 
to te eider onflct spreading to the 


woul? A ™ 


progress | 


mer ah wil that 
and Ma ed Nia 


Hurd Fears ‘Increasing Disorder’ in World in 1993 


Lin 44% Lomdowm PRESS 15S TATION 
bag) 4 ‘,Wi lan 94 


Ry PRESS ASSO WTA TIOYN bohm 
VR ormmact 


wresponden: Sarah 


[ erengehas Murd ' “ls pone of A 
sordet anc warned that the 
pressures and frwetrat ms wort ; mh The vid V or 


leat!) Foren Secretar 


asing d 


ect ‘ hurr ng 

Hf the traged - _ Yugoslavia he .autroned 

agains! unrca polarons of what the European 

: vr mit a ~" lh whet virwoturcs 
> ‘ . 

Britain vt — work af ft “ | oa? s! rs 
ngiher ther art P iTronerr ww gh! 

im Peve \ » . cod C\aeg free PPT OT ba staf? Mr Hurd 

yrarmtect ~s " dif! ‘ are : »Car and admiticd 

7 > - o* he feared the Brersh EC pres 

be e _ g’ mw ear (™ . ad «a! wrt us Me 
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The six-month pressdency comcoded with a penod of 
“sbnormal difficulty” for the Communny - “first the 
Danish referendum. then the currency storms. then the 
French referendum™~ 


But be pointed to the achecvements of Decembcr’s 
Edinburgh summa and said the Dancs took over a 


pressdency “im good shape” 


The Community should now concentrate on is neigh- 
bours to the East and “on showing the Clinton sdminss- 
trateon that the EC ss a worthwinie partner” 


Mr Hurd said the collapse of Communism had disposed 
of one danger but “created a hydra’s bead of others as 
natsonaliem reasserts ntscif wm Eastern Europe and what 
used to be Sovect Asa” 


He added: “We cope with a world of mcreasng ¢ sorder 


UNITED KINGDOM 


4 


“The tragedses of the former Yugoslavia are just the 
most stinking cxampie of thi ~ 


He told staff “Because the pressures and frustrations 
bottled up by the Cold War are still bubbling over, yet 
again many of you will have fch yourself more lke salt 
mune workers than diplomats staff over the lant | 
months ~ 


te 


Refernmme to the tragedy m the former Yugoslavia ard 
the need for Britam te work at the heart of mstetulbons 
that were tryong to help. Mr Hurd sand: “We have at the 
same tome to show the public that a new world order 
only concervable at a cost and with casualtees far greater 
than public opinion would now contemplate ~ 


He added “Armchair lamentation 1s worse than usciess. 
unless we are prepared for the sacrifices needed to make 
peace in countnes of which hitherto we have known little 
or nothing.“ 
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Further Reportage on Moellemana, ‘Letterhead 


FDP Presidium Meets 


1.D0301 101893 Hamburg DPA in German 0903 GUT 3 
Jan 93 


[Text] Bonn (DPA}—The Free Democratic Party [FDP] 
Pressdrum has met for a special sitting today to discuss 
the “letterhead affair” ivolving Economics Min:ster 
Juergen Mocliemann (FDP). The main isuc, to be 
duscussed in the presence of the mounister. 1s whether be 
has told the full truth 


Yesterday, the news magazine DER SPIEGEL repored 
that Mocliemunn, contrary to his own account, had 
personally signed a letter a firm belonging to 
one of hus relatives. The minister “4 to comment on 
thes. He intends to comment publicly on the accusations 
for the first time at a news conference at midday. 
Mocliemann returned to Bonn carly from his holiday in 
the Canbbean due to the increasing discussion sur- 
rounding ihe affair and his political future. 


Kohl Accepts Moellemann’s Resigaation 
LD0301123093 Hambure DPA in German 1128 GMT 3 
Jan 93 


[Text] Bonn (DPA)}—Chancellor Helmut Kohi has 
accepted the resignation of Economics Minister Juergen 
Moeliemann and thanked him for his work. This was 
confirmed by a spokesman for the chancellory in Bonn 
today. Kohl respected Moellemann’s decision. At the 
samme time, Kohl has asked Moellemann to conticue in 
has post for the time being. 


Moellemann Explains Resignation 
L.D0301131893 Berlin DDP in German 1241 GMT 3 
Jan 93 


[Text] Bonn (DDP)}—Moellemann justified his resigna- 
tion by saying that at first he had not told the truth in the 
so-~<alled ictierhead affair. Thus, his statement that he 
had known nothing of a promotional letter bearing his 
signature sent to supermarkets to advertise a produci 
made by a relative had been imcorrect. 


Contrary to his first comments, it was not truc that blank 
letterheads with his signature on them had been used. 
Rather, the letters had been handed to him, and he had 
then signed them. 


Mocllemann stressed that he nad . ot been lying. Rather. 
his first statement had been basec on faise assumptions. 


Waigel Calls For Cabinc: Reshuffle 


L.D0301133393 Berlin DDP in German 1207 GMT 3 
Jan 93 


{Excerpts} Augsburg (DDP)}—Theo Waigel, Christian 
Social Union [CSU] chairman and finance minister, is 
calling for a “cabinet reshuffle at one stroke and all in 
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one piece™ following the resignation of Jucrgen Moclic- 
mann as cconomec affairs muinistcr. Waigel told the 
AUGSBURGER ALLGEMEINE on Sunday [3 January) 
that Chancellor Helmut Kohli had to be give) the oppor- 
tunity to undertake such a revamping and should not be 
subjected to tume pressure.” Rather. there must be an 
‘agreement with the coalition partics™ on an “overall 
solution.” 


A spoxesman for the Finance Ministry said in Bonn that 
Waigel respected Mocliemann’s devision to resign but 
did not wish to comment on i. [passage omitted] 


Asked if he had hopes for the deputy chancellorship 
[formerly held by Mociiemann}), Waigel said that 1 was 
“much more mmportant™ to overcome the current “tests 
of endurance™ and the current challenges with the mght 
solutions 


SPD Urges ‘Cemplete’ Reshuffle 
LD0301 134493 Berlin DDP in German 1257 GMT 3 


use the resignation of Economics Minister Juergen 
Mocllemann tc carry out a “cc mplete government 
reshuffle.” The “terrible end™ to Mocliemann’s career 1s 
“not just a sign of personal failure.” SPD economic 
spokesman Wolfgang Roth said in Bonn today. It much 
rather shows that the government team was “utterly 
spent.” Bonn’s financial policy is also in urgent need of 
fresh sdeas. 

Roth added that « was “high time a proven capert was 
finally brought into the government from outside.” 
because the problems of economic policy caused by the 


Successor To Be Named on 8 Jan 


LD0301 140093 Berlin DDP in German 1334 GMT 3 
Jan 93 


[Excerpt] Bonn/Hamburg (DDP)}—The federal executive 
and the group of the Free Democratic Party 
[FDP] are to meet in Bonn on Friday [8 January] to 
decide on the successor to Economics Minister Juergen 
Moellemann. Pror ic ths, the party Presidium will 
meet, FDP spokesman Harv Rolf Goebel announced on 


Sunday. [passage or 'ted) 
Kohl New Year's Address on Europe, FRY, 
Racism 


LD3112215792 Cologne Deutschlandfunk Network in 
German 1805 GMT 31 Dee 92 


co. Year's address to the nairon by Chancellor Helmut 
, place not given—ive] 
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[Excerpts] Dear fellow citizens: Tonight we look back at 
an eventful year. The year 1992 brought us many suc- 
cesses but also a great many wornes. Once again we 
made considerable progress in the development of the 
former eastern Germany. The signs of this are obvious. 
We can see a lot of construction work. Commercial 
investment has increased greatly. Things are improving 
further in many service industries, trade, and in manual 
trades. [passage omitted] 


I can tell from many conversations and letters, however, 
that imany people are worned about their personal 
future. Today all of us—myself included—see more 
clearly than before what an appalling legacy the commu- 
nist regime left us in the economy, in finance, in the 
environment, and not least of all, in the hearts of the 
people. 


Daily life has fundamentally changed in eastern Ger- 
many. The people there are being expected to adapt far 
more to the new conditions than those living in western 
Germany. Therefore, they deserve our particular under- 
standing and our encouragement. 


My fellow countrymen, in a few hours the single Euro- 
pean market will come into force for 340 million Euro- 
peans. It offers us new prospects for a bright future in 
prosperity and security. Above all, however, it represents 
a great stride on the path towards a Europe united in 
peace and freedom. 


We Germans have more neighbors than any other 
country on our continent. What happens here affects our 
neighbors, just as what happens in neighboring countries 
affects us. The terrible fratricidal wars of the past must 
be consigned to the past forever. This is our most 
heartfelt wish, and this is why we are creating a united 
Europe. 


Nobody should believe the specter of nationalism in 
Europe has been laid to rest. The war in the former 
Yugoslavia is a terrible example of the catastrophes that 
animosity, hatred, and the quest for power can lead to 
even today. We are witnesses to inconceivable atrocities, 
murder, torture, and expulsions. Children are being 
killed in a bestial manner, and women are being brutally 
raped. We condemn this in the strongest possible terms. 
We will not forget it. The international community must 
increase its efforts so that this bloodshed comes to an 
end as quickly as possible. We Germans will do all we 
possibly can to support these efforts. The war criminals 
must be brought to justice and punished with all due 
severity. 


Dear fellow citizens, most people in Germany emphati- 
cally reject nationalism, racial hatred, and anti- 


Semitism. They have expressed this unmistakably over 
the last days and weeks by means of impressive demon- 
strations in many towns and cities. We will not allow 
political extremists from the Right or the Left to succeed 
with their terror. Our democratic state, under a rule of 
law, is prepared and able to defend itself against its 
enemies. [passage omitted] 
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This evening, | am particularly addressing our foreign 
fellow citizens. They can be assured of our solidarity. We 
called them here to help create our prosperity. They are 
and remain welcome in Germany. We want good- 
neighborliness. We want fnendship. [passage omitted] 


More than ever before, we must return to those attitudes 
and virtues that have secured the political, economic, 
and social success of the Federal Republic of Germany 
for over 40 years—courage, reliability, hard work, indi- 
vidual responsibility, consideration, and a willingness to 
help others. If we open our hearts and rely on our own 
power—our own convictions—then we will also have 
shared success. 


I wish you all a happy, healthy, and successful New Year’ 


God protect ov~ German fatherland and bring the peo- 
ples of Europe and the world closer together’ 


Kohi Writes on Rebuilding Eastern Laender 


AU3112120292 Duesseldorf HANDELSBLATT in 
German 31 Dec 92 p 2 


[Article by Chancellor Helmut Kohl: “We Will Manage 
Reconstruction in the New Laender™] 


[Text] The history of the Federal Re,yublic of Germany is 
marked by years of tests where political lines were 
adopted that have determined our country’s path until 
today. In foreign policy, this held true for European 
integration and our membership in the North Atlantic 
Alliance. In economic policy, it was above all the deci- 
sion for the social market economy and currency reform. 


An Internationally Recognized Model of Success 


Since then, attempts have been made time and again—in 
particular in economically difficult tir 1es—to discredit 
the social matket economy. In the fin i analysis, how- 
ever, our experience with this econcmic and social 
system has shown that it has met the highest demands 
and is therefore an internationally recognized model of 
success. 


The social market economy is committed to two great 
ethical goals—freedom and social justice. | think it is 
particularly important today to be aware of the bases of 
our economic and social system because the fact that we 
have gotten used to freedom, prosperity, and economic 
success makes us forget too easily that all this must be 
continuously defended and acquired anew. 


It would be an error to understand the social market 
economy as an inflexible, unchangeable reguiatory 
framework. With the completion of Germany's eco- 
nomic and social unification and the creation of Euro- 
pean union and, in this connection, economic and mon- 
etary umion by the end of this decade, we are facing great 
tasks. 


Apart from the wish to rid themselves of the political 
chains of communist dictatorships, it was above all the 
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important step on the road to the completion of internal 
unity. As of 1995, we will thus have annual burdens of 
DM100 billion. 


This huge financial task can only be coped with by 
common efforts of the federal government, laender gov- 
ernments, and local authorities. All regional and/or local 
authorities must make special austerity efforts, reduce 
spending increases, and reduce new borrowing. 


The federal government is resolved to operate an aus- 
terity policy. We will not increase federal spending in the 
period of medium-term financial planning by more than 
an average 2.5 percent annually. To achieve the neces- 


sary austerity goals, we will agree, together with the 
laender, on a federal consolidation concept. 


The austerity measures will be socially balanced. The 
federal government is ready to invest the budgetary 
means that are not spent in 1993 within the framework 
of this concept for the benefit of the new laender. 

To cope with these financial challenges, it will be indis- 
pensable for us to improve the revenue situation, even 
after all austerity options have been exploited. The size 
of tax increases as of | January 1995 will also depend on 
the results of negotiations between the federal govern- 
ment and laender governments on the financing of the 
SED legacy and reorganization of financial equalization 
between the federal government and laender 

ments. It was and is an undisputed fact that the necessary 
economic change in eastern Germany is also connected 
with the reduction of jobs. 

The federal government is using the well-tried instru- 
ments of active employment policy to an unprecedented 
extent. This considerably helps to accompany the eco- 
nomic restructuring process by social measures. 


Erhard's Vision Has Become Reality 


The often stony path to improvement requires particular 
efforts and above all patience by all concerned. In the 
years of reconstruction in West Germany, the people 
also had to bear an enormous burden of adjustment. 
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Former Economics Minister Ludwig Erhard was also 
affected. In 1950, a motion of no confidence against him 
in the Bundestag was rejected by a slim majority— 
fortunately, because Ludwig Erhard proved to be right. 
Thus his vision became reality, for everyone's benefit. 


We must resolutely continue Ludwig Erhard’s work io 
cope with the new challerge of the future. This requires 
us to honestly take stock, which would have been neces- 
sary even without German unification. For all the posi- 
tive things, we must not be blind to the obstacles that 
might bar our way into the future. 


Stability Anchor Required 

I think about the dramatic demographic development in 
our country and its impact on the social security system. 
In addition, compared with other countries, we have 
extremely long training periods for university graduates. 
Moreover, we have continuously reduced the working 
hours of our highly qualified employees. 


Too many regulations and bureaucracy have begun to 
slow down technological progress in our country. Inno- 
vations are delayed and new invesiments are made 
abroad. 


What we need is the will and courage to break up 
encrusted structures. It must now be a priority goal to 
ensure the competitiveness of Germany as an invest- 
ment center and mobilize the forces of growth in all of 
Germany. 


About 60 percent of EC exports are traded within the 
Community today. No member state can do without 
such close economic intertwinement. The completion of 
the single market will decisively improve these impor- 
tant export opportunities. 


The dramatic political developments in Central, Eastern, 
and southeastern Europe require a safe anchor that gives 
us stability. This role calls for a strong and coherent EC. 


With the Maastricht treaty, we have embarked on the 
road to that goal. Economic and political integration 
must now make progress so that we can consolidate what 
has been acheved, and the dynamic forces of all coun- 
tries and nations involved can be jointly developed. 
Because everyone showed goodwill and compromise 
readiness to achieve this, we sent a clear signal of 
confidence in the future at the European Council 
meeting in Edinburgh. 


PD's Engholm Calls For Social Justice, Stability 


AU3112152292 Duesseldorf HANDELSBLATT in 
German 31 Dec 92 p 2 


[Article by Bjoern Engholm, Social Democratic Party 
chairman and Schieswig- Holstein minister-president: 
“The FRG Must Become a Highly Efficient Investment 
Center Again”) 
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[Text] It 1s useless at the end of this year to deny or gloss 
over the facts. Unified Germany has become a poten- 
tually unstable, endangered country. Too many people at 
home and abroad are now comparing the experience of 
failure in the Weimar Republic to our present situation. 
Today we can and must give a better example than we 
did 60 years ago. The future of our democracy will not be 
decided at the fringes of our society, but rather in the 
middie. The year 1993 must become the year of a new 
beginning. A fresh start must be made now! 


Our tasks are huge but solvable: 


—The people in eastern Germany. where 60 percent of 
industrial jobs have been shed. must be given a chance 
to become integrated in the new Federal Republic on 
the basis of their own successes. That is only possible 
with a strong industry as the driving force of a contin- 
uous upswing. 


Policymakers, the Trust Agency, and private enterprise 
must, therefore, make joint efforts and accelerate the 
modernization of the remaining 2,900 Trust Agency 
firms. Without industrial pillars, there can be no small 
and medium-sized component suppliers. no broad ser- 
vice sector, no value-added [Wertschoepfung]. and no 
sound tax revenues—but only the desolation of entire 


regions. 


—The discussion on investment centers must finally be 
followed by decisions on investment centers. 


The Percentage of Investments in the National Product 
Must Be Increased 


By the year 2000, we must be fit for the challenges of the 
information era. This means that we must have max- 
imum production index figures, play a leading role in top 
technologies. translate technological innovations swiftly 
into new products and develop marketing strategies for 
them, produce ecologically tolerable products and use 
ecologically tolerable manufacturing procedures. 


That is why we cannot become a low-wage or low-tax 
country, but a highly efficient investment center again. 


—For this purpose. the percentage of investments in the 
German national product must clearly increase. This 
means that the share of public and private consump- 
tion in the national product can hardly grow any more 
in the next few years, but will have to drop. It 1s 
necessary to introduce a corporate tax reform by 
which the profits of a company can be used for 
investments and jobs 


Fiscal and Monetary Policy Block Each Other 


—In order to strengthen the companies’ investment 
power and adjust the development of wages and 
productivity better, it 1s also necessary to improve the 
accumulation of productive capital by wage and salary 


earners 
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—Strengthening the invesiment power means above all 
to lower interest rates, but fiscal and monetary policy 
block each other. The exploding public debt 1s one of 
the essential reasons for the high interest rate level that 
hinders investments and increasingly paralyzes the 
Federal Government. the laender governments, and 
local authorities. The consolidation of public finances 
must be give highest priority. 


—Those who intend to abolish the greatest investment 
deficits must not create new justice deficits. With its 
list of envisaged cuts, the Federal Government has not 
only attacked a branch, but the whole tree of social 
stability. 


If the austerity proposals that burden the lower third part 
of our society were to become reality, this would mark 
the end of social peace in the united Germany. It is only 
half the truth for people to say that we can afford a 
well-developed social welfare state because we are mch 
and our business and industry are successful. 


It 1s equally correct to say that we are mch and our 
industry 1s successful because we have a well-developed 
social welfare state. To jeopardize it lightly would mean 
to cut off the branch on which our economy sits. Who 
would dispute the fact that it is incompatible with a 
modern investment center that millions of employees in 
old age are in need of nursing and then do not get more 
than a mere pocket money’ Nursing insurance also 
belongs to an attractive investment center. 


There 1s no way of getting around it: All those who are 
well off today must contribute their share to make sure 
that our children do not break down under the burdens 
tomorrow. In 1993, the solidarity tax must be continued. 
In addition, self-employed persons. public servants, min- 
isters, and deputies must be asked to pay a surcharge on 
their incomes to help finance employment in eastern 
Germany. This 1s not only solidarity in practice, but it is 
also economic wisdom in the contract between the 
generations. 


—We must give German unification a perspective that 
reaches beyond the present day—ecological renewal. 
We must realize that there must be “peace with 
nature.” just as we must realize that there must be 
social peace. for both are factors of economic success. 
The annual costs of environmental damage in Ger- 
many amount to 600 billion German marks. 


My goal 1s a sweeping ecological restructuring of our 
economic system by the year 2000. This would open up 
new areas for new products, save resources, and cut back 
on costs, and it would ensure competitiveness. The state 
must pave the way for this goal. Apart from the existing 
social framework, we also need an ecological framework 
for the market economy 


No one today 1s able to solve any of these great problems 
alone—neither policymakers, nor industry, nor the trade 
unions, nor the Bundesbank. nor the laender govern- 
ments, or nor local authorities. It 1s even less possible to 
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achieve anything by everyone working against everyone 
else. We must now pull together, without glossing over 
existing clashes of interests. 


Japan has shown how important social consensus 1s for 
economic success. We need a genuine solidarity pact. a 
great common effort of all economic players. | have 
demanded this for years because 11 1s objectively neces- 
sary and our people expect it. We must have a package 
that holds out good prospects. a package that strengthens 
the investment power of indusiry. contributes to the 
cyclical consolidation of public finances, and guarantees 
social security as a prerequisite for social stability 


Urgent Request for a Genuine Solidarity Pact 


My hope that this can be had with the present federal! 
government 1s, however, very small. The government has 
apparently not learned from our experience in the Fed- 
eral Republic's 40 years. The growing together of both 
parts of Germany requires social justice and stability 


Indeed, 1993 is a year of test, more than 1948 was. For 
us Germans, it 1s a crucial year. If we let 1 pass without 
doing anything, much more ts ai stake than the future of 
the investment center or the problem of our qualification 
for 1999, the start of the European Monetary Union. In 
1993. German unification must grow into German 
unity. 


Waigel Writes on Fiscal Effects of Unification 
400101151693 Duesseldorf HANDELSBLATT in 
German 31 Dec 92 p 3 


[Article by FRG Finance Minister Theo Waigel: “Finan- 
cial Policy Had To Be Ready To React™] 


[Text] Germany's unification has made us all face a big 
test. It was neither foreseeable as a historically unique 
event nor was it possible to plan its financial conse- 
quences. This 1s still umpossible. The revision of pre- 
vious assumptions and date 1s part of the normal proce- 
dure in this connection. 


In 1990 ut was largely unclear how big the cconomi 
capacity of ine former GDR and the value of the 
productive national assets were. GDR Prime Minister 
Modrow claimed that the GDR's national assets 
amounted to about 1.4 tnihon GDR marks. In 1990 
even serous experts in the west proceeded from the 
premise of about 500 billhon German marks [DM] 


Balance Sheet of the GDR's Mismanagement: A Deficit 
of DM1400 Billion 


In fact, according to currently available information. the 
balance sheet of 40 years of socialist mismanagement 
will close with a deficit of about DM400 billhon 


Under the extreme conditions of unification. financial 
policy had and still has to be ready to react. To finance 
the financial consequences of German unification. a 
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temporary increase of debt was unavoidabie. as former 
Social Democratec Party of Germany Finance Minister 
Schiller said recently 


As of 1990 we tughtened the belt in the federal budget 
The sum total of all efforts for thnft and redistribution 
has meanwhile come up to about DM60 bilhon. We wall 
consisiently continue our stnct consolidation course also 
over the next few years. In 1993 the increase im spending 
will be lumsted to 2.5 percent. Additional measures for 
the new laender will be financed by thnfi measures 


Great financial efforts remain necessary to give the 
ciuzens mm the new laender reliable prospects for the 
future. In 1992 alone the economic and social recon- 
struction im the new laender was supporied with trans- 
fers of about DM 30 billion. In the coming years finan- 
cial transfers of about 5 percent of our gross national 
produce will be necessary. We need a sound concept for 
coming to terms with the financial burden mbheried 
from 40 years of socialism in the GDR. The redistribu- 
tion of financial means among the lacnder must be 
regulated im a new way with the inclusion of the new 
laender 


Oniy if all members of the federative community, when 
companies and trade unions pull in the same direction. 
will we be successful. In western and eastern Germany 
this 1s no time for a mentality based on claims [Ans- 
pruchsmentalitaet} and for thinking in categones of 
possession [ Besitzstandsdenken] 


Specifically. for the citizens mm the new laender this 
means. The standard of living. which has been achieved 
in the old laender by now after more than 40 years. can 
be established only gradually in the new laender. Over- 
taxing the economic capacity of the west endangers the 
growth and stability of the western German economy 
and thus the foundation of the state and private transfers 
to the new laender. A stricter onentation of wage policy 
toward the increase in productivity 1s. therefore. mndis- 
pensabic 


The citizens mm the old lacnder. too, must make a 
contribution to the reconstruction in the cast. If the 
working people arc willing to limit their demands for 
wage raises to Compensation for inflation over the next 
three vears. the productivity mecreases could be made 
available for financing the reconstruction im the new 
lacnd 


If the western German companies at the same time 
commit themselves to Langibly rarsing their investments 
the renunciation of productivity-onented wage raises mn 
the west would be turned into a contribution toward an 
upswing im the cast. Establishing a consensus about that 
i$ the goal of the talks on the solidarity pact. which we 
are holding with trade unrons and companies 


Al the same time, with the federal consolidation program 
which we want to conclude at the beginning of 1993. we 
want to make al! public budgets. that 1s. including the 
laender and communities. pursuc a consolidation course 
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( enselidanon Niust Be Amempted | hrough Spending 


It 1s necessary to limit cxpenduures for personne! and 
social transfers. to set new prorities for publec mvest- 
ments. and to reduce subsidies in all ficids There will be 
no taboos on thnft. Thss ss because the alternative 1s 
quite clear What we do not achieve by culbacks must be 
financed through public borrowing or higher taxes 


No one can want that—and also in view of the flagging 
economic growth. After the cxpenences of the 1980's, 1 
1s more favorable for growth and employment if the 
share of the state 1s limited and if consolidation 1s 
effected via spending and not via revenues 


A new start toward more growth 1s urgently weoessary in 
view of the current break in economuc growth. Thus 1s the 
only way to lastingly consolidate the foundztion for the 
State and private transfers to the young lacnder 


The attractiveness of Germany as a location for domestic 
and foreign investors must. therefore. be improved fur- 
ther. The adoption of the Location Safeguarding Law by 
the cabinet at the beginning of December ha» set an 
important signal in this respect 


By reducing the corporate tax and the income tax rate for 
business income, we are keeping im touch with the 
imternational race for lower tax rates on carnings 


This 1s of partscular importance in view of the European 
economic area. which 1s growing increasingly together 
By implementing the European single market on | 
January |993 we have put another supporting pillar into 
the common European home. Establishing a common 
economa area for 340 million peopic. in which there are 
no borders anymore im the transfer of goods. persons. 
and services upens up ace opportunities for ctuzens and 
companies 


To permit all advantages of the future single market to be 
effective, thes market also needs a unified, stable cur- 
rency. With the Maastricht treaty. whech was ratified by 
a broad majority in the German Bundestag at the begin- 
ning of December, we have set the course for that. Our 
European partners have decided in favor of the German 
mode! of stability 


The body of treatres contains catensive precautions and 
safeguards—independence of the central bank. clear 
critena for convergence—which make « possible to 
make this new currency as stable as the German mark 
We will never agree to undermining these rules. Only 
those countnes that have done their homework may 
enter the third stage of the monctary union 


Stability Is Guaranteed Also for the New FE eropean 
Currency 


The stability of the common European home decisively 
depends on its solid anchoring im the foundations of 
subsidiarity and federalism ( entralism and bureaucracy 
corrode these foundations. undermine the citizens trust 
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in the process of European unification. and thus gambie 
away the economic and political advantages of a 
common. strong Europe. 


Liberating the people from this fear remains a constant 
task in shaping Europe. In those places where centralist 
developments have gone too far over the past years. we 
must turn the wheel back in the interest of the citizens 


For us Germans and for our neighbors, the future lies in 
Europe. Therefore. we will continue unabatedly to make 
the tes even closer and to unite Europe im an organic 
whole which 1s able to act. We want the monetary union 
and the political union as a signal for growth. We are 
commutted to firm integration in the Community with 
our neighbors, to free trade. and to economic progress 


Interviewed on National Economy 
LDO101 190593 Berlin N-TV in German 1415 GMT] 
Jan 93 


[Inte, *w with Finance Minister Theo Wangel by corre- 
sponc: - Martin Schell in Bonn: date not given—tive or 
recorkh ; 


[Excerpts] [Schell] The year 1993 has been ushered in 
with so much scepticism and with dismal prognoses as 
regards the economy, so the first. central question I'l! ask 
you today, Mr. Waigel, is: How can our country get out 
of this ambivalent, very [word indistinct] part depressive 
mood” 


[Wangel] First of all we have 10 good years behind us 
There has never been a period of 10 consecutive years of 
growth. In other countnes, around us in Europe. im the 
United States, there has been no growth or very little 
growth, or even a decline during the past two years. 
Unification has given us two more years of growth than 
mm the other countries. Now we must note that at the 
moment there is, of course, a certain decline. a down- 
ward movement in the economy, but our own mmforma- 
ton, the OECD, the IMF, and others tell us that om the 
second half of 1993 we will once again be able to count 
on growth if we do our homework ourselves. Therefore. 
we have to make progress with financial policy. make 
progress with the package of cuts; we have to be sensible 
im wages policy and then there is also room for mancuver 
mm lowermg interest rates and this 1s the best way to 
achieve upward development in the economy for growth 
and more jobs—again in both the cast and the west 


[passage omitted] 


[Schell] You are still in the midst of the hurly-burly. The 
solidarity package has unicashed many controvernal 
debates, that « understandable, most of us may be 
affected by this. What result does the finance munrster 
expect from this debate. and what deadlines 1s he setting 
himself for 11” 


[Wangel) We need such results as soon as possible Onc 
should not immagine the solidarity pact wrongly In the 
final analyses, the solidarity pact «. of course. not a 
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contract pul together in paragraphs and where in the end 
15 or 20 people sign ut. The solidarity pact consists of 
talks moving in the same direction and the promuse by. 
as well as the hope of. the groups involved to find 
solutions dedicated to the common good. This applies to 
industry. to entrepreneurs with investment decisions. 
this applies to the trade umons in their pay demands. 
this applies to the state. to the federal government. to the 
State and local authorities. We are talking about the need 
for thrifty management and money transfers. for 
spending more on investment and less on consumption 

This applies to the financial relationship between the 
federal government and the laender. We have to sort out 
between us how we are going to share and finance 
sensibly the inherited burden of 40 years of socialism. All 
of this 1s part of this idea. It 1s important that we make 
every contribution to there beimg growth again next year. 
at least im the second half. to us emerging from weak 
growth. Everyone must make a contribution to this. 
Anyone who closes his mind to cuts now, anyone who 
refuses, anyone who does not join im, anyone who docs 
not know that we basically cannot share anything out 
will have to pay a much higher price esther in the shape 
of higher taxes or greater unemployment. | do not think 
anyone can take responsibility for this. 


[Schell] Mr. Waigel. as finance minister have you set a 
lumut as far as savings potential 1s concerned’? Have you 
calculated, we must get so ad so much out of 1” 


[Wangel] When I look at the total volume which has to be 
achieved up to 1995 or that has to be dealt with by | 
January 1995, then it's about 40 bilhon German marks 
[DM] per year for the inherited debts. That's DM400 
billhon [figure as heard] debts that we took on, not ones 
that I incurred through the deficit of the Trust Agency 
and other things. Added to this are about DM 30 billion 
to DM35 builhon for financial burden-sharing. Added to 
thes 1s a certain amount as financial help the East bloc 
countries. so that they can build up their infrastructures 
sensibly. If | calculate all this together then I reach the 
sum of DM90 billion to DM 100 billion. The government 
made provisions for this im its financial planning. and 
some of the laender did. too. This has to be further 
managed through cuts i all areas 


This concerns the government, bul even more so the 
laender because the government has already effected 
heavy savengs. Its budget for next year only shows an 
mecrease of 2.5 percent. The lacnder have to manage 
more here, and so do the local authorities. The more we 
can save through cuts, the less has to be found im tax 
mereases. And of course tax imcreases in the present 
cconomic situation—<even if they don't come until | 
January 1995—are of course not the mght thing for the 
economy and growth. There must be cuts everywhere. no 
one can be exempt | didn't say thes before Christmas 
and now at the New Year just to annoy peopic. bul to 
make the alternatives clear. Recently, a survey asked 
people whether they preferred cuts to tan increases. Over 
70 percent of the people voted for cuts, which 1s correct 
from a natronal cconomic point of view. So thes game of 


FBIS-WEL -93-001 
4 January 1993 


passing the buck which 1s going on at the moment has no 
purpose. and I need a decision soon as possibic. It has to 
be made in January so that the citizens know what is 
happening. and there 1s clarity for investors, for the 
government, the laender. and local authorities. 


[Schell] You just said there have to be cuts everywhere. 
For thes reason, I'd like to ask: Will pensions and pension 
mmcreases remain taboo” 


[Wangel] Pensions and increases in pensions are no! up 
for debate, but we must tackle things in all other areas. 
the laws on the provision of government services, subsi- 
dies. the standards of certain equipment, and we will 
have to do something more to reduce tax subsidies and 
tax breaks in order to pul together. perhaps. about 
DM20 bilhon for the federal government. the laender. 
and loca! authorities by 1995. [passage omitted] 


[Schell] Nevertheless. what happens when the trade 
umions. the employers, and the Social Democrats [SPD] 
say no and refuse for various reasons” 


[Wangel] I do not think that they can and wall say no. | 
think that the pay and conditions agreements concluded 
this year will be more sensible than over the past few 
years. The agreement in the sicel industry with 3 percent 
over two years is a first sign of this sense of responsi- 
bility. And the laender will not be able to exclude 
themselves. The laender cannot continue with 5-. 6-. or 
7-percent increases in their budgets. They too have to 
come down to around 3 percent. If the opposition 
refuses. if the SPD majority in the Bundesrat does not 
yorn im, then | will put forward my own plan. work out a 
draft law, and take 11 to the Bundestag. to the Bundesrat. 
and to the public. And then everyone will have to take 
responsibility if they refuse and do not make the neces- 
sary contribution to restructuring Germany. 


Lower Saxony's Schroeder Interviewed on Asylum 
Compromise 


403112111292 Hambure BILD in German 31 Dec 92 p 2 


[Interview with Lower Saxony Minister-Pressdent Ger- 
hard Schroeder by Ulnch Rosenbaum. place and date 
not given: “Asylum: Now Everything Is Called Into 


Question Again”) 


[Text] A new quarrel has arisen around the asylum 
compromise of the parties) Lower Saxony Munurster- 
Pressdent Gerhard Schroeder (Social Democratic Party 
of Germany) [SPD] has accused Internor Monester Serters 
(Christian Democratic Union) of turning the asylum 
agreement “on its head.” Sevters says this 1s “completely 
unfounded. unfair, and shocking” BILD asked 
Schroeder Do you want to overthrow the asylum com- 


promise” 
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[Schroeder] No, but | claim the function «i 4 guardian 
FRG Intenor Minister Setters must not add anything | 
want the compromuse to be implemented exactly as i 
was negotiated. 


[Rosenbaum] What are the contentious issues for you” 


[Schroeder] For me, the actual problem 1s that the 
asylum compromuse 1s being watered down—and this 
destroys trust. I mmsist that im at least one imstance— 
above all, in administrative procedures—there musi be a 
sensible and comprehensive examination of asylum 
seekers’ cases. Those whose applications are obviously 
unjustified must go through a shorter procedure. but 
they must go through at least that. These two points have 
been watered down by the FRG Intenor Ministry 


[Rosenbaum] What will happen if you cannot impose 
your views” 


[Schroeder] | think that the SPD Bundestag Group will 
then reject the compromise. | do not want a new quarre! 
The compromise, which | heiped to a great extent to 
work out, must be umplemented as agreed upon 


Seiters Plans Electronic Monitoring of Eastern 
Borders 


AU0201 153693 Hamburg BILD 2 German 2 Jan 93 p ! 


[Dirk Hoeren report: “Radar Fence Against Smuggling 
of Peopie™] 


[Text] Intenor Minister Rudolf Seners (Christian Dem- 
ocratsc Union) wants to have the borders with Poland 
and the Czech Republic monitored by radar and infrared 
technology in order to catch illegal immigrants and gangs 
of smugglers of refugees. 


Internor State Secretary Johannes Voecking announced 
this to the heads of the state and senate offices of the 
laender. According to an internal memorandum 
(obtained by BILD). Voecking sand: “Manpower-saving 

. such as automated border checks or mon»- 
toring the borders through radar and heat image tech- 
nology. will be introduced or tested ~ 


The background 1s as follows: The Federal Border Police 
(BGS) are able to check the castern borders only imter- 
miuttently because of insufficient personne! ($000 vacant 
positions) Now the medium of electronics 1s supposed 
to help. By the end of November 53.732 illegal imm- 
grants had entered Germany—most of them across the 
green [lightly patrolied] border Some §78 smuggiers of 
people were detained The smugglers favor the Frank- 
furt/Oder area and the Czech Republic border regions 
around Zittau. Serfhennersdorf. Zinnwald. Schmuilka. 
Wandhaus. Waldsassen. and 2 wiese! 
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Report Shows E. Laender Residen:« “loving to W. 
Laender 


AU 3112130892 Duesseldorf HANDELSBLATT in 
German 3! Dec 92 p 6 


[“na™ report: “Migration to the West") 


[Text] Duesseldorf, 30 Dec—According to the Federal 
Statistical Office. high unemployment and the wide- 
spread social uncertainty have lead to large-scale msigra- 
tuon from the new laender to the old laender and have 
given mse to an unprecedented reluctance among the 
people im the new laender to get marned and have 
children 


According to the latest special publication of the Federal 
Statistical Office, “On the Economuc and Social Situa- 
tion on the New Laender™ (special edition December 
1992. Metzier/Poeschel), about 20 percent of the peopic 
in unified Germany currently live in the new laender and 
East Berlin. At the end of 1991. that was 15.79 millon 
people. Since the beginning of 1989. the number of 
inhabitants in eastern Germany has decl:aed by 885.000 
persons (5.3 percent). The decline was rcrtigated by a 
surplus of immigrants, who are mosi likely asylum 
seekers and resettlers 


Only half as many marnages are contracted in the new 
laender per |.000 of the population than in the old 
laender The current low number of newborns indicates 
a dramatically increasing decline im the frequency of 
births, according to the Federal Statustical Office. When 
women have to make a decision between their job and 
children, they decide against having children im the 
current difficult situation 


Embassies Demand ( ompensation for Damage by 
Extremists 

L.D0301 152493 Berlin DDP in German 1017 GMT 3 
Jan 93 


[Excerpt] Bonn (DDP)}—Several stave: have demanded 
compensation payments totaling mualliuis from the Fed- 
eral Government for damage caused t their foreign 
missions in Germany by nght-wing extremists. This was 
confirmed by the Foreign Ministry in Bonn this 
weekend. Thi request has been made by Turkey, the 
remainder of Yugoslavia—consisting of Sertia and 
Montenegro—and Iran 


The Foreign Ministry was not able to give details as to 
the exact sum demanded According to a report in the 
BILD newspaper. the matenal demands to compensate 
for the damage thal extremist groups have caused to 
diplomain missions total $6 milhon German marks 
The Foresgn Ministry stressed that om line with current 
“diplomatic practices.” the govermment was. in prin- 
ciple, prepared to cxamine via “noniegal channels” how 
the damage could be compensated for by means of an 
“ea gratva payment. However, thes was im no way linked 
to Bonn admitting blame [passage omitted) 
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Honecker Trial Suspended After Resumption 
LD0401101193 Hamburg DPA in German 0927 GMT 4 
Jan 93 


{Excerpt} Berlin (DPA)}—The tnal of Ench Honecker. 
former GDR party and state leader. was suspended on 
Monday [4 January] shortly after u resumed. One of the 
coplaintffs was not present. 


According to hus lawyer. the state of Honecker’s health 
“detenorated dramatically” over Christmas. On the 
fringes of the 12th day of the proceedings against the 
80-year-old im the manslaughter trial before the Berlin 
Regional Court. his defense lawyer, Wolfgang Ziegler. 
said that the results of Honecker’s blood test are getting 
worse all the time. [passage omitted] 


Koh! Welcomes Signing of START II Treaty 


LD0301120393 Berlin DDP in German 1037 GMT 3 
Jan 92 


[Text] Bonn (DDP}—Chancellor Heimut Kohl welcomes 
the signing of the START II Treaty by U.S. President 
George Bush and Russia's President Boris Yeltsin as 
important progress on the path toward a more secure 
world. At the same time. Kohi calls on the other suc- 
cessor States to the Soviet Umon who are in possession of 
Strategic nuclear weapons to take al! the steps 
to bring in to force the START I and START II Treaties. 


This was announced by in Bonn today by deputy gov- 
ernment spokesman Norbert Schaefer 


The chancellor stressed that the United States and 
Russia are proving. with the conclusion of this far- 
reaching disarmament agreement. their intention “to 
remove the remaining burdens of the former East-West 
conflict and to cooperate in a new, stable world order 
based on cooperation.” The significance of the START 
Ii Treaty. which drastically reduces the strategic nuciear 
weapons of the United States and Russia. 1s also the fact 
that the treaty “confirms the joint world political respon- 
sibility of the two partners to the treaty.” 


Kinkel Urges Peaceful Solution in FRY 


LD0301093593 Hamburg DPA in German 0008 GMT 3 
Jan 93 


[Text] Bonn (DPA}—Foreign Minister Klaus Konkel has 
once again spoken in favor of setthng the military 
conflict in the former Yugoslavia with peaceful means. 
In an interview with Hesse Radio today. Kinke! said 
there were arguments for military action and also for 
peace to be found by political means. He himself said 
quite openly “I don't know where the solution hes.” 


The military os still warning against a military solution. 
French Pressdent Francois Mitterrand and British For- 
exgn Secretary Douglas Hurd were only thinking along 
the lines of the military monitoring the no-fly zone and 
the probable protection of humanitanan convoys. not 
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the deployment of ground troops or targeted bombard- 
ments. “Let's continue to try to find a solution through 
peaceful means.” Kinkel said mm the :nterview. 


Government Recognizes Czech, Slovak Republics 
LD3112235292 Berlin ADN im German 1555 GMT 31! 
Dec 92 


[Text] Bonn (ADN}—Germany has recognized the 
Czech and Slovak Republics and has taken up diplo- 
matic relations with them. 


new states to be willing to take on all the obligations m 
international law of the defunct CSFR “offered the best 
prerequisite for close and fnendly relations in a spirit of 
good neighborliness in the future ~ 


Germany would support both countnes on their path 
toward Europe. Kinkel went on to say. The Czech and 
Slovak Republics should be integrated into the network 
of European institutions. The association 


agreement 
with the EC 1s particularly significant im this regard. It 
will continue to be valid for both states. 


Article Assesses Clinton's Cabinet Appointments 


AU3112118492 Hamburg DIE ZEIT in German ! Jan 
Yips 


[Decter Buhl article: “The Legacy Harbors Many Uncer- 
tainties™] 


[Text] Instead of the new world order that was hoped for 
until a short time ago, the future U.S. president is 
inheriting a number of international uncertainties. Most 


posts in foreign and security 


5 
3 
tf 


This was also indicated by hes foreign policy credo as 
presidential candidate “Even if America’s administra- 
ions change.” he reassured voters and the audience 
abroad. “its fundamenta! interests im the world do not 
change.” His personne! policy confirms Clinton's aver- 
sion to incalculable things 
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presidency And thal man was not necessarily known for 
his predictability, even though his capers in foreign 


prototypes from Washington's reservoir of high-ranking 
state officials who for decades switch between lucrative 
jobs on the private sector and high government tasks. The 
future secretary of state will be loyal, rehable. and discreet. 
the executor of hus president's orders and not a world- 


Mos ing proncer 


Not gurte as much self<demal is to be expected from 
Anthony Lake. 53, the designated chief of the National 
Security Council. He. too, served im several admunistra- 
tons, most recently as planning chief in Carter's State 
Department Even before the presidential elections. the 
professor of international law presented his ideas about 
America’s changed role m the world Be ready for 
military involvement. but do not enter into any adven- 
tures such as Vietnam. promote democracy all over the 
world. bul do not engage im any political crusades 
Madeleine Albright. 55. as US. ambassador to the 
Lnuted Nations, will behave in a similarly pragmatic 
way. while berg aware of US. power Like Henry 
Koessenger om the past. the Czech-born appomtee shows 
that one still can get into the superpower's leading tcam 
without berng born in the United States 


In contrast to Clinton's candidates for the leading for- 
cn policy postions, all of whom are rooted more mm 
diplomacy than im politics. the future secretary of 
defense has a hard-carned reputation as a politician In 
more than 20 years as a member of the House of 
Representatives. Les Aspin. $4. has carned a reputation 
mm security polkcy As a moderate “hawk.” he need not 
fear any resustance from the Republicans in the nomina- 
thom procedure Aspen's dewre for cutbacks im spectac- 
ular weapons systems. such as the Strategic Defense 
Instsatrve (SDI) and for the semultancous strengthening 
of a US. force that can be used all over the world 
correspond to an mcreasing consensus in LS politics 
Clinton's target of streamlining the defense budget 
*ithout blurring America’s military profile 1s. therefore 
in good hands with Les Aspin 
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First, Prierities Are Set by the Global Crises 


The future president cannot expect any penod of grace in 
foreign policy. Decisions are expected im all corners of 
the world. The most urgent one 1s imminent in Somalia. 
With the agreement of his successor the currera presi- 
dent has sent GI's to the starving Affcan country 
However, George Bush had the casier part. He was able 
to gather a lot of approval for his humane decision to 
send troops and for the tclevision pictures of US. 
soldiers in the role of samaritans. It will be up to Clinton, 


troops to go home without Somalia immediately 
relapsing into its murderous chaos again” 


This ts not the only unsolved problem Bush 1s leaving. 
Whether i 1s the second round of the disarmament of 
Strategic nuclear weapons, the tnumphant dictator in 
defeated Iraq or the Middle East peace talks. which 
might fail because of the increasing stubbornness of the 
Israch and Arab sides—there are many half-solved tasks 
waiting for the new man in the White House. These 
include the way America deals with the cxplosive legacy 
of the Soviet Unison. George Bush reacted to the convul- 
sons of the former competitor as a superpower with 
well-meaning negiect. Bill Clinton wants to pay more 
attention to the dangers threatening in the East and to 
engage in active assrstance But will the American people 
follow him” 


The killong on the Balkans poses even more sensitive 
problems of icadershup for Bill Clinton. The US. public. 
too. 15 learning with growing horror about the atrocities 
in Bosma-Hercegovina Therefore. even in the clection 

Clinton had to make his attitude toward the 
conflict clear It has changed in clear nuances the closer 
he has come to the tirme when he himself has to take over 
responsibility as commander im chicf Whereas im the 
summer Clinton was still calling for US. partecupation in 
a multilateral operation that was supposed to shoot its 
wa) free to Sarayevo. he now resolutely opposes the use 
of ground forces. However. even the cupected participa- 
von of | S planes in the enforcement of the no-fly zone 
over Serbia will demand of Clinton a great deal of 
readiness to incur risks 
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The future president declares himself to be an interna- 
uonalsst and he docs not shy away from the label of 
interventionist. Thrs attstude could dispel concern aboui 
a revival of US. ssolationssm. At the same tome. any fear 
of a greater readiness in the White House to take msks 1s 
unfounded. This ss underscored not on)y by Clinton's 
caution and the proven circumspecvon of his most 
important advisers. Foreign policy zdventures are also 
ruled out by the pnortues of the new man at the top. He 
needs domestic consensus for the overdue overhaul! in 
America. in line with hrs slogan: “If we are not strong at 
home. we cannot lead the world.” At the moment. 
however, it seems questionable whether the world «il! 
give Bill Ciinton ume to follow this line 


ee ee ames Canyon erunenmne 


AL0101 150693 Duesseidorf HANDELSBLATT in 
German 31 Dec 92 pp 9. 12 


[Artucle by Bundesbank President Helmut Schiesinger 
“Maastricht Crtena Must Be Made Tougher”) 


[Text] How can we use the cxpenence gained in the tests 
of the past. particularly those of 1948. for the forth- 
coming challenges that started in 1990 and those that are 
to be capected mn 1999" Two aspects that are related to 
one another deserve our attention: Institutional changes 
require solid foundations and lasting firmness. Political 
and economic objectives must be harmonized. 


Monetary | nien Is Lasting Challenge 


New institutions require solid foundations. Otherwise. 
they obstruct repair work—if such work 1s possible at 
alli—and the desired success. The economic and mone- 
tary reform of 1948 was a solid foundation for the 
development of the economia order, economic policy. 
and the economy of the FRG 


Not that 1t would have created the free market overnight 
and abolished the danger of inflation Raw matenals and 
foreign exchange. for example, were controlled for a 
certam time. the capital and housing market was partly 
controlled, there was no ultumate security regarding the 
acceptable moncy supply. Yet, when rationing and con- 
trol of most goods was abolished in June 1948. the firm 
will to develop a liberal economic system that promotes 
imcome was cxapressed. The decontrol of initially only § 
percent and subsequently 6.5 percent of bank assets in 
rexchsmarks showed the firm will for a policy of tight 
moncy. this impression was strengthened by establishing 
an independent bank of German laender 


Compared to the beginnings in 1948. the start into 
German economic unification in 1990 was made casicr 
by the West German decisions on the balance of goods 
and services and the high domestic capital supply. much 
more than in 1948. the conversion rations for assets and 
habilitees that had been agreed upon and those for 
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current tramsactsons were the cipression of a lasting 
somopolitical corroromise that has made cconomuc 
recovery difficult 


The foundations land by the Maastricht treaty for Euro- 
pean monctary umon [EMU] are as such not the best 
possible guarantee for stability. the fined convergence 
cruierna, for cxampic. would at the moment allow 
entering the umson at an inflation rate of 4 to 4.5 percent. 
Nevertheless. they are acceptable if thei fulfiliment 1s 
seen only as a transitory stage toward greatcr stability. 
The objective we must aim ai must be tougher. if the will 
for stability rs behind the fulfillment of the Maastncht 
criteria. they certamly constitute a good start 


New Solidarity Pact Will Be More Difficult To 
Negotiate 


Good starting conditions are very important. neverthe- 
less. they are mot yet a guarantee for lasting success 
There are no mmstrtutons or developments that would 
prope! themselves once they are initiated. Each year we 
face the new challenge of keeping a steady course or 
gctting thongs back on the mght course 


The monctary and economic reform of 1948 was suc- 
cessful because it was further developed in a liberal sense 
indeed. because other countries temporarily gave assts- 
tance and because the protagonists pursued a policy that 
created jobs: the state, by a tight budget policy. industry 
and labor by concluding wage agreements that were im 
line with the development of productivity. and the 
central bank by its monctary policy that was guided by 
Stability 


The fact that thangs do not further develop by themselves 
even after a fine start, can also be seen im the so-~<alled 
good—later—vyears of the (old) FRG. In those years. the 
protagonists tended to make mistakes that had bitter 
consequences. The enterprises failed to make necessary 
innovations and future investments in the years of mayor 
economic growth, there were cxcessive pay mses. the 
public hand increased borrowing despite the good eco- 
nomic situation. and the central bank sometimes did not 
manage to closely limit the moncy supply in the years of 
low inflation 


In view of the cxapenence of the fifties. which stood on a 
solid foundation. +1 1s no surprise that the development 
of the new laender requires continuing, major efforts 
The behavior of the protagonists of the fiftees. which was 
similar to a solidarity pact. also offers guidelines for 
solutions of today However. negotiations for the “sol- 
darity pact” of the nineties are much more difficult 
because the readiness to pul up with a narrow room for 
distribution has decreased among all parties involved 


European monctary umon will not work by itself as far as 
currency stability 1s concerned. even though all countnes 
must have fulfilled the necessary entry critena before 
they can become a member A uniform wage policy 
within the umon. for cxampic. would icad to strong 
regional employment differences if there 1s differing 














FBIS-WEL -93-001 
4 Janeary 1995 


productivity. if the mobdulsty of labor 1s insufficocnt. and 
would considerably strain monctary umion When using 
ts independ 2nce. the European Central Bank Counc: 
must again and again sct sscif the task of pursuing a 
monetary policy that 1s gusded by stability Convergence 
and stability must not only be achecwed bul also pre- 
served 


Getting economac development on the mght course and 
keeping 1 there means to think and act in the long term 
Yet thes can casily clash with short-term polrtica: 
thinking. which. wie pence Neeremeypaes ape 
at rapid abolinon of uncmployment and 1s read) to 
accept protectionism. subsedics. and cven monctary 
instabrlity Thos creates a probiem 


Disastrous Political E flects 


Brucning’s policy of deflation during the international 
economuc crises on the carly thirties may be regarded as a 
classic example for disastrous political effects of long- 
term thinking mm terms of cconomic policy: His policy 
ultsmately led to lower production costs. which proved to 
be most beneficial for the job sector in the further course 
of the thirtees. However, in the short term. 11 also created 
cnormous unemployment and losses in revenues. Pol:t- 
ically, « paved the way for Nazism. while economically. 
$0 to speak. 1 created the condition for the Nazis’ initial 
successes im cconomic policy. From this one must not 
conclude that social peace and political stability can be 
achieved only if one dispenses with long-term objectives 
in the spheres of employment and income. The history of 
the FRG would not confirm that. Here. too. the fifties. mm 
which. against the background of low incomes and (still) 
high unemployment. the demands remained within the 
confines of the room for distribution. offer an example to 


prove the opposite 


Moreover, the state has accepted the conflicts between 
shori-term economic and long-term stability-political 
considerations, as can be seen by having maintained an 
independent central bank status We should therefore be 
optimistic that we can achieve the economic integration 
of the new lacnder in line with economic and polrtical 
objectives: lower mcomes, strict limitation of new bor- 
rowing. not threatening financial stability as a long-term 
basis also for political stabulity 


Sumularty. this also applies to European policy Here too. 
there « a danger of conflicts as far as objectives are 
concerned. Should Europe grow together at any eco- 
nomic price’ Ludwig Erhard was skeptical, When it was 
first created in 1957, he favored an EC that was open 
toward the outwde It 1s remarkable that many German 
economists. mcluding the capenenced Karl Schiller. 
have great reservations against establishing European 
monetary union Just like the founding of the European 
Economic Community. the European Monetary U mon 
makes clear politecal sense. 1 may lead us a further step 
ahead in departing with age-old inner-European mvairy 


GERMANY) "9 


Howrcver, « would be fatal—and not only for Ger- 
many—<! « were. at the same terme. also regarded as an 
smstrument to cxcape (scrmany 5 and ss Closer aeaghbors 
will for stabelrts 


1 do not regard vt as umposssDic that the dca of stadelsty 
% enshrined im European monctary umeon not only on 
paper but also wm realty. Thes séca os much less specsfi- 
cally German than « often assured The sce of an 
independent central bank eas omportied by Germany 
from England after World War | After World War Il. the 
Albes backed Germany's policy of stabelty through the 
monctar, reform. through a confidence-boosting super- 
vison of the central bank. and through providing and 
within the framework of the European Payments L mon 
One could say that the FRG 6 now offermng the thanks of 
a student who has. of course. become wery mature. The 
progress in stability made by the Ewropean Monetary 
System member countnes over the pant few years may 
have partly been actueved by force of the sold German 
mark. yet the fact that s© many stabelety criteria were 
mcluded m the Maastricht treaty = also the result of a 
wrll for stability that 1s pouting toward the future even 
mm those places where i 1 not yet stromgly developed 


The FRG must contsnuc to promote the séca of stability 
m Europe mm the vears to come. The Maastricht cruena 
must not be waicred down bul—in practhor—they must 
be made even tougher. The next years must not become 
years of compromise bul years of convection. lt must 
become clear that European monctary umon has nothing 
to do with German dominance—Germany «il only 
have one vote in a European Central Bank C ouncil—but 
only the dominance of relevant cconomea seas. The 
FRG wanted to have German unification only in 
freedom now it must want European monetary umon in 
statality 


Poll Shows Skepticism Toward European 
 nification 

40 31712123592 Duesseldor! HANDELSBLATT 
German 31 Dec 92 p 4 


[df report. “Two-Thirds of Germans Are Against the 
Planned European Currency”) 


{Text} Duesseldort, 1) Dec—A clear majority of Ger- 
mans are skeptical about the speed of European unifica- 
thon OF Oppose it. and two-thirds are against the common 
European currency. This « the result of a poll by the 
Emnid institute which the Federal Chemocal Industry 
Emplovers Association (BAVC) commisssoned 


A total of 3.048 representatively selected persons in the 
casiern and western lacnder were mtervecwed in 
November 1992. A total of 31 percent of those polled 
sand that the “speed of unification envisaged by the 
Maastricht decrmons too fast” for them. Another 40 
percent called for “takeng a break for the tome beng” to 
ponder unification on principle. 19 percent of the police 
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Goermans thought that the current speed of further Euro- 
pean uneficetvon ss correct. for 9 percent the speed eas 
Ln 


The omplovers mm chemuecal industry say ~The results 
show thal at the tome of the poll—namely one month 
before the Degemneng of the European sngie market— 
almost three-quarters of all Germans are irrutated Dy the 
speed of European unification ~ 


Thes ss the case om partcular mm castern Germany. There 
a total of $84 percent of those polled feci that the speed of 
wuntrfecaipom s too fast or that onc should take a break for 
reflection 


4 total of 6 peroent of thos polled m casters 231 
western (Cecrman, have come oul “agaist a common 
European currency ~ and one-therd (32 percent) are for a 
common Eyropean currency 


Compared «ith past years. thes objectson has increased 
mm the arca of the old lander. Thus. m 1989. for mstance. 
43 percent of those polled mm western Germany were m 
tavor of a common European currency when the same 
guecstron was asked. a narrow majornty of $6 peroent was 
agains vt at thal tome 


The otyection rs typecal for al) groups of the population 
to a somelar extent. It «6. however, particularly strong 
among housewives and retirees (73 percent cach) and 
among the lower-income strata of the population (70 to 


73 percent) 


The emplovers on the chemical industry say. “The results 
show. om general. a conuderable deficu of information 
among the population. clear skepticism about Europe. 
and reservations against the official European policy ~ 


The polecouans would be well advised to take the cite 
rens fears serrowsly. The FRG Government and poli- 
cal partes must provide more information that has been 
distributed so far on the contents and goals of the path 
outhined by Maastncht so that they will not suffer an ugly 
awakening at the neat clectoons. the employers pomt out 


rE. Third World Debts Cause Problems 
for Banke’ 


40 3112140859) Duesseldort HANDELSBLATT im 
German 31 Dec 92 p 24 


[Kiaws C Engelen report: “German Banks and Financial 
Authoritees Are the Mam Losers in Eastern FE urope™] 


{Excerpts} Whole some people celebrate the victory over 
the Latn Amencan det crisss—10 years afier the 
“Meano shock of August 1982"—others feel that the 


Mexsco or Chile. the return to the free capital markets 
may wenal the end of the det crisis, many highly 


BIN. WEL 93-60) 
4 Jameary 1995 


mdeMed cv cioping Counines e:1f low moome are sul 
hopeicsslys caught im the dc™ trap [passage ormetied) 


Wath almost |S biolhon German maris (DM) om CTS ioans 
on thar own mk. German bands occupy the first place 
on the est of Western credstors Regardong the probiem- 
atx dettors m Central and Eawern Europe such as 
Poland. Bulgaria. and the former \ ugosiavwa. German 
banks are also ciposed to a greater cxient than mos of 
thew international competitors A large par of the pubilac 
German financial and. whch goes to central and castern 
Europe and the CIS. are loan guarantees and Hermes 
[state capor loan insurance Compan, | guarantees efisch 
are a burden on the federal budget if the Gcttor rs unable 
to pay 


If then—as «1 happened thes ycar—the Moscow \ neshet- 
enombantk. which is responsibic for the management of 
the CIS detts. pays only $! Dolhom m mterest and 
repayments for as total foregn detts of more than 
DM70 bition. the dilemma of Germany. the mam 
crednor of the CTS. « obvious Lite the LS. banks 10 
wears ago m Latin America. the German banks and 
Coorman financial authorities are the main losers ir 
comnection eith the Eastern debts 


According to official figures from Bonn—from the latest 
response of the Federal Government to the grand inquiry 
by the Socual Democratec Party of Germany about Ger- 
many 's loans to the Third World—dev countnes 
owe the German state DM108.5 belhon. Central and 
Eastern Europe owe | DM2)7 bilhon. and the former 
Sovect Umion DM35.6 bilbon (Tha «= mm weew of loan 

and Hermes guaranices to the CTS armounting to 

$ tilhon) 


Inciuding the state-guaranteed loans and financial busi- 
ness with offshore banking centers. the recervables of 


German loan mstitutes amounted to DM 170 tulkbon Of 
that. DM105 bilhon went to the Therd World and DM4/ 
billson to the former Soviet LU mon First place among the 
Therd World debtors s held by Brazil with bank recei- 
ables of OM6 | bulhon (Bonn’s clarms to Braz! amount 
to DM 12 talon) 


While the det reduction granted by German banks 
remained unknown Bonn says that the remission of 
Gebdts granted to M4 countries wince 1978 amounts to 
DM12.4 bilhon. Thus. Germany accounts for one- 
quarter of all debts remitted so far by Western creditor 
States 


The Bonn finance minister icft one caplosive question 
open. “The FRG Government cannot publish the infor. 
mation it has on the amount of value adjustments by 
German loan imetitutes concerning rrsky claus.” the 
Finance Ministry evasively noted This means that the 
enormous extent to which the German Larpayer helps to 
pay for old and new loan lowes of the banks will 
probably remain a secret [passage omitted] 








FBIS-WEL -93-001 
4 Jameary 1995 


Reportage on [alks Betecen Bush, Mitterrand 


President Bush Arrives in Paris 
110301153193 Pare France-lnter Radio Network in 
Freak 1500 GUT 2 Jom 9 


[Teat) George Bush. comeng from Moscow where ths 
morning be sagned the START I] stratega nucicar drsarma- 
ment treaty woth Bors Yeltun. arnved at Orly amrport a 
Quarter of an bowr ago Clmocr Delagarde 5 at Orty aurport 


[Regen Delagarde recording] The US. pressdemtsal a:r- 
craft Au Force | landed at 1545 at Orly aurport. George 
Bush was met by Foresgn Minister Roland Dumas. The 
two men shook hands for a long moment before 
mspecting a company of Republican Guards. The US 
Present was accompanied by Brent Scowcroft. his 
adviser on defense matters. and by James Baker. his 
former secretary of state. Bush then got mto a black 
lmouwssne. He  cupected at the Elysee Palace by the 
head of state in a few monutes. This os a lightneng vesit, 
because tt 1s planned that the US. pressdent well take off 
for Washington at about 2000. This ss Olweer Delagarde 
at Orly airport for France-Inter. [end recording] 


Leaders Discuss GATT 


LD0301211193 Pariu France? Tedeunon Network in 
French 1900 GMT 3 Jan 93 


[Unattiributed report on news conference by Pressdent 
Franco Mitterrand and U S. Pressdent George Bush at 
the Elysee Palace on 3 January) 


[Excerpts] [Announcer] We will see now how both men 
{Mitterrand and Bush) spoke of GATT. As the Elysee 
correspondent saed both presidents did not move for- 
ward on GATT. but when they mentioned GATT m was 
good-humored More cxcerpts 


[Begin Mitterrand recording) We discussed nu. We 
cannot say we made much progress. [laughter] It means 
that we cannot say we made much progress. It means 
more or less that [passage omitted] 


France wishes to sce an international agreement as much as 
others do. tt true that a GATT agreement would represent 
an wmportant factor of relaxation and thus of revival of 
busmness. Bul an agreement on GATT i an agreement 
covering Many spheres trade—as you know. thes 1s the truc 
meaning of these negotiations—industry. services. mndus- 
tral property and so on... [Prendent Bush heard m the 
background) _agnculture.. [loud laughter m rvom] and 
agriculture’ [more laughter] [end recording] 


Presidents Note Bosnia Conflict 


LDO301 225193 Paris France-inter Radio Network im 
French 2130 GMT 3 Jan 93 


[Text] George Bush = now on his way by plane to the 
United States. The SS. President held a two-hour 
discussion with Pressdent Mitterrand on the msue of 
former Yugoslavia at the Elysee Palace thes afternoon 
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The two men agreed on the details of the umpiementa- 
von of possible military intervention in Bosnia The UN 
will have freedom of movement to act. Being aware of 
the gravity of the sstuatvon and being particularly careful 
not to dash the hopes and chances for ncgotualbons now 
under way in Geneva. the two presedents have preferred 
to want “or the end of the conference. For *he tume berng. 
pnomy has thus been given to diplomacy. as Presadent 
Muterrand rocalied at a news cor‘erence carher 


[Begin Motterrand recording] Ik ss up to the Unnied 
Nations to define their method of action. It ms certam 
that the purely diplomat approach has not been suc- 
cessful up to now. bul we are now reaching an umportant 
pot om thes attempt. The attempt has not yet been 
completed. ict us not preyudge mts result. and however 
tthe we say about the no-fly ban. « neverihcicss shows 
that if need be. other measures of another type will be 
taken. All this. however, should not icad us to rush 
things, even if we know that the tragedy 1s occurring and 
thai mt has lasted too long. [end recording) 


Further on Bosnia 


LD0301 204293 Paris France-2 Television Network in 
French 1900 GMT 3 Jan 93 


[Report by umdentified correspondent on news confer- 
ence by President Francow Mitterrand and US. Pres- 
dent George Bush at the Elysee Palace on 3 January] 


[Excerpts] [Announcer] During ther talks, both Pres- 
dents Mitterrand and Bush spoke mainly of Bosma. but 
their position 1s marked by great caution Listen to both 
presidents at the Elysee carler today [passage omitted] 


[Unidentified correspondent] Francois Mitterrand 
answered remarks by George Bush 


[Begin Mitterr.nd recording) There are now negotiations 
taking place mm Geneva. It would be unwise to preempt 
the owtcome of this conference, this m why we are very 
cautious, because i goes without saying that we prefer by 
far the diplomatic solution of an agreement which falls 
outside our scope [as presidents} but which comes within 
the province of negotiators. namely of the conference 
participants. [end recording] 


Bush Departs for Washington 
LDO301215 793 Paris France-inter Radio Network im 
French 2100 GMT 3 Jan 93 


[Text] George Bush is on his way by plane to Washington 
He left Pars less than an hour ago after a meeting and a 
dinner with Francon Mitterrand at the Elysee Palace 


The two presidents have affirmed ther agreement on the 
details of the implementation of the no-fly zone over 
Bosnia, while leaving a last opportunity to the negotia- 
toms which are under way im Geneva 
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Mitterrand New Year's Address Notes EC. Bosnia 


LD3112210192 Paris France-2? Tdevwsion Network in 
French 15:90 GMT 31 Dec 92 


[New Year's address to the nation by Presedent Francors 
Mitterrand in Paris—tve] 


[Text] Dear compatnots: In beginning a new year. ict us 
prance daring ani wisdom. The wisdom ws that of the 


and people will thoctie—toavel unimpeded from 
northern Germany to southern Italy, from London to 
Athens, and from Rome to Lisbon 


Fortunately. 
of this Europe. France will gain even more imflucace. 


will take place in the coming months no matter what— 
will put the finishing touches to this huge ensembic. 
Through your vote on 20 September 1992. you gave 
Europe the momentum 11 needed. 


However, if the west of our cuntinent 1s moving towards 
unity, the cast 1s moving toward its breakup. No one will 
criticize countnes long deprived of freedom for sticking 
independence. Unfortunately, nation- 


4 


revives old hatreds that were believed to have been 
forgotien. This is the case with the former Yugoslavia 
Thanks to the pictures that reach us, you can evaluate the 


merciless character of the war that is being waged in 
Bosnia, with its appalling ethnic cleansing, its camps of 
musery and death, the rape end the torture. The question 

nited Nations, whou responstality rt rs, 1 as 


is behind most of the proposals to thes effect. 
our soldiers are on the spot to act asa 

ereadenth wy fighters; to help save lives. Nine of 
our soldiers have died im carrying out this missson. No 
other country has put in such effort. Can we do more’ ! 
will not consent to this unless the United Nations takes 


I want the Geneva negotiations that are takong place at 
the moment to reach a successful conclusion as fast as 
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As for the measures to be taken in Kosovo, Sandzak, and 
Macedonia to prevent the spread of a conflict that would 
set the Balkans on fire, they are also a matter for the 
Securnty Council. The 10 or so observers already present 
or the spot will not be cnough. This number mun be 
reinforced. The Sertian officials have to understand that 
they must icarn how to stop. 


Dear compatnots, the year 1993 will also be that of an 
important internal policy rendezvous—the March gen- 
eral clection. Ax we are now at a time for making wishes. 
I shall cxpress the wish that political preferences will be 
expressed without ever breaking up national solsdarity 
when the common interest ts at stake. In any case, I shall 
watch, before as well as after the clection, over the 


a draft aimed ai promoting a better equilibrium of power 
and at perfecting what one calls the state of law. Until 
then, the government will continue to work relentlessly 
and will persevere in its policy of a strong currency as an 
expression of a healthy economy without inflation. 


When the interest rate cases in Germany—and thes wall 
become possible—and when the U.S. recovery is 
imposed—the coming to power of a new team may 
contribute to ti—you will understand better why we 
maintained our cocnomyc line. Because of it, France will 
be able to obtain taaximum benefit from the recovery 
before its competitors. 


It « normal that the authoritees in power should pay a 
price for their courage im terms of public opimion. It ts 
always the case that they receive justice later. | know, 
however, that suffering. unemployment, deprivations of 
all sorts were the consequences of the economic slow- 
down im the West. The government has done its utmost 
to contain the damage. It hopes that the EC, which 
already has to defend its agriculture sector against for- 
cign aggression, will manage to organize the growth of its 
imdustry, relaunch investment, and step up the work of 
general interest that was decided upon in Edinburgh at 
the beginning of the month. 


One last word: | hope that no one intends to attack our 
social achievements. The solidarity of the French—the 


know that you will think of those who suffer and 


need friendship. Long live the Republic’ Long live 
France’ 
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Treop Reductions in Somalia Possible by March 
LD311216579) Paris France-Inter Radio Network in 
French 1600 GMT 31 Dec 92 


[Text] General Delhomme believes 1 will be possible to 
decrease the size of the French force stationed im the 
region of Oddur in or about March of neat year. The 
commander of Operation Oryx in Somalia believes that 
thes. forces should not leave too soon duc to the threat of 
resumed violence. 


Official Justifies Troops’ Presence 
LD0201153293 Paris Radio France International in 
French 1230 GMT 2 Jan 93 


[Text] Jacques Mellick, French state secretary for 
defense, was in Oddur [Somalia] this morning. He justi- 
fied the presence of the French soldiers as follows: 


[Begin Mellick recording] Transportation of relief aid 
must be provided, and we had first to provide security in 
general and a!so logistic means. You know, it 1s umpor- 
tant to be goodhearted and 11 1s essential to be dedicated. 
Nongovernmental organizations are essential. | have 
noticed in the former Yugoslavia, as well as in Cambodia 
and here, that if there is no security in the first place. in 
order to let the products, medicines as well as food. be 
distributed, then it becomes false humanitarian help. 
which does have any effect. 


Moreover, who has the mobilization and the logistic 
means if not our army? It 1s, I think, an exemplary 
mission for France, and I am pleased that we are 
involved in such operations. [end recording) 


Paris Warns PRC on Reaction to Mirage Sale to 
Taiwan 


AUL0401111693 Paris AFP in English 1055 GMT 4 Jan 93 


[Text] Paris, Jan 4 (AFP}—France on Monday [4 Jan- 
vary] warned China against treating France and the 
United States differently in reacting to their sale of 
military hardware to Nationalist Taiwan. 


“We will make sure that France will be treated on a par 
with the United States” when the contract for the sale of 
60 Mirage 2000-$ warplanes to Taiwan is finalized, 
Foreign Trade Minister Dominique Strauss-Kahn said in 
a radio interview. 


“It would be unacceptable for there to be two sets of 
measures—that is, that the United States be allowed to 
do things France is not” in its ties with China, Strauss- 
Kahn told Europe-! radio. 


His remarks came after China reacted strongly to the 
Mirage sale, closing down the French Consulate in 
Guangzhou and excluding French firms from bids for a 
subway system to be built in the southern Chinese city. 
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Beying officials have yet to react, however, to Washing- 
ton’s decision to allow the sale of 150 F-16 warplanes to 
Taiwan. 


Strauss-Kahn said his ministry had yet to give final 
approval for the Mirage contract, and that “the Chinese 
will probably continue to react™ when ut does so. 


“But the economic interests of the two countnes will 
dominate in the end, and we will continue to sign many 
contracts” with China, he said. 


Article Examines Taiwan, China as Trading Partners 


93ESO290A Paris CAPITAL in French Dec 92 pp 
99-101 


[Artcle by Georges Sabatier (with Jean-Christophe 
Schmitt): “Should Frence Choose Taiwan or China?™] 


[Text] By selling Mirage 2000-5's to Taiwan, France risks 
losing markets in China, but it could gain a foothold in a 
promising Country 


The gigantic program to modernize taiwan ($300 billion): 
a chance for our businesses 


The sale of Mirage 2000-5"s to Taiwan settled the matter: 
After more than a year of agonizing debate. intense 
consultations and hesitation, tossed back and forth 
between rival lobbies and feuding ministries, France has 
finally come to a decision: The Chinese nationalists must 
have their Dassault fighter jets. Too bad if Beijing does 
not approve’ 


Nearly 30 years after De Gaulle’s world-shaking recog- 
nition of Communist China, the Elysee has apparently 
reconsidered the “all-or-nothing Being” option that 
was resulting in the atrophy of our vital interests. With 
one eye on foreign trade figures, the minister of industry 
has reportedly won the hard-fought battle over the 
traditionally “pro-Beiying™ Quai d°Orsay. 


No matter what the precise scenario may have been, the 
rapprochement between Paris and Taipei has been 
achieved with absolute discretion. Contacts began as 
early as 1983 in the hush of the embassies. Who indeed 
was aware that Taiwanese Minister of Defense Hao 
Po-ts'un jetted to Paris in 1968 to complete an inventory 
of French military equipment that might be of interest to 
his countr,. Hao Po-ts'un has since become prime 
minister and France has sold (allegedly unarmed) frig- 
ates to the nationalists for some |2 billion French francs 
[Ffr]. The bottom line now is to determine whether or 
not “little” island China carnes as much 1 as 
mainland China! There 1s apparently Inthe doubt about 
the answer, which 1s yes. French taxpayers have already 
sacrificed too much—and with no return on their invest- 
ment—on the altar of “French-Chinese friendship.” In 
order to work its way into Beying’s good graces, France 
has hoisted itself to the rank of mainland China's second 
supplier of financial aid after Japan while at the same 
time remaining the eighth-ranking importer’ “China has 
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been making a fool of us for years.” is the angry 
observation of PS [Socialist Party] Deputy Jean-Marie 
Le Guen who, as general secretary of the French-Taiwan 
Frnendship Association, is also an eminent representa- 
tive of the anti-Beying lobby. — Ag ee nor 
much time already,” he admits, “and we must now 
completely rethink our strategy for the region.” 


Beijing Buys What We Give It, Nothing More! 


cager : 

discounted loans to Beijing have totaled over 5 billion! 
Tha} same realism, so often brought up when discussing 
Beijing, should have caused us to take notice of a painful 
truth far sooner: No country has enjoyed Paris” gener- 
osity to the extent that China has, and none other has 
repaid us so stingily! Whence the anger of Minister of 
Industry and Foreign Trade Dominique Strauss-Kahn: 
“France finances too many French-Chinese projects. 
When we give a franc, the Chinese buy back a franc’s 
worth of goods, not a penny more! No other country docs 
that’ In other words, Beijing is kind enough to “buy” 
what we give it! 


“You must not think in short-range terms,” the die-hard 
Beying supporters say, adding that one cannot ignore a 
country-continent with a billion potential consumers, 
the last major Third World country still solvent! 
“Wrong'” the pro-Taiwan group retorts. Despite its 
trade balance surpluses, China's debt totals $53 billion 
and, despite vigorous growth averaging 7.5 percent for 
the past three years, remains a Third World country 
where islands of recent prosperity (in “special economic 
zones” along the coast) fail miserably to compensate for 
widespread crushing poverty among the peasants. 
Finally, politically speaking, China has lost importance 
as a result of the implosion of the USSR. 

Across the Strait of Formosa, French businessmen are 
discovering (after their competitors, unfortunately) a small 
island enjoying an economic boom that shows quite cred- 
ible signs of democratization. The territory, equal in size to 
four French departments, has become the | th commer- 
cial power in the world. Not only that, Taiwan pays every 
last cent: Its foreign exchange reserves (among the largest 
on the planet) amount to $86 billion. In addition, it has 
another $6 billion in gold and $20 billion in monetary 
reserves for “national defense.” One striking example: 
During the first quarter of 1992, Taiwan outstripped Japan 
in purchases of U.S. Treasury bonds. The economic com- 
parison with its enemy brothers on the continent turns to 
humiliation for the Communists. The GNP [gross national 
product] of the 20 million Taiwanese amounts to 40 
percent of that of enormous China, with its | billion 
inhabitants! The second-ranking invesior in the Asian- 
Pacific region (on Japan's heels), the island beats China in 
imports and exports and is its leading “foreign” investor’ 
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Since 1987, when the ban on contact with communists was 
lifted, 3,000 Taiwanese businesses have invested on the 
continent. 


For French businesses, Taiwan thus appears to be a 
“hotbed of contracts.” The modernization program 
under way in Taiwan will cost $300 billion (for the 
1991-96 penod) and make the island the most fabulous 
“E! Dorado” that any building and public works entre- 
preneur could dream of in the years ahead. Subways. 
high-speed trains, low-cost housing. water treatment and 
garbage incineration plants, aeronautics, automobiles. 
refining: all fields in which the French have tned and 
tested solutions to market. “And yet,” laments one local 
have to make the effort to come and set up shop here.” In 
Tarwan and elsewhere, only those willing to stick i out 


will prevail. 


[Box, p 99] 
17 Billion at Stake in Beijing; 51 Billion in Taipei 


Taiwan 
Largest Contracts Already Signed: 14.5 Billion 


12 billion francs for six frigates (Lorient Shipyards and 
Thomson-CSF [General Radio Company)}). 


1.5 billion for a subway line in Taipei (Matra). 


850 milhon for Taipe: subway line infrastructure (South- 
West Construction, CGA [General Trades Cc_federa- 
tion}, CNIM). 


100 million for a feasibility study for the Taupe- 
Kaohsiung high-speed train (SOFRERALL). 


Contracts Being Negotiated $1 Billion 


17-20 billion for the notorious 60 Mirage 2000-5's (Das- 
sault, Matra, Thomson-CSF). 


16 billion for the high-speed train (Spice, GEC-Alsthom. 
CEGELEC),. 


7 bilhhon for the Taipe: subway (GEC-Alsthom. Spie). 


5-7 billion for a nuclear power plant (GEC-Alsthom. 
Framatome, COGEMA [General Nuclear Materials 


Company}). 

5 billion for a refinery to be buili in Saigonn (Total). 
$00 millon for urban incinerators (Gale Water). 
200 million for Kaohsiung Airport (Paris Airports) 


China 
Largest Contracts Already Signed: 20 Billion 


10 bilhon francs for the Daya Bay Power Plant (GEC- 
Alsthom, EDF [French Electric (Power) Company}, and 


Spre). 
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5.7 billion for the Citroen assembly plant (with the BNP 
[National Bank of Paris} and General Company). 


2 billion for the order of five Airbus A-340's. 


1.6 billion for the Luchang Thermal Power Plant (built 
by GEC-Alsthom), 


$00 millon for telephone exchanges to be delivered by 
CIT-Alcatel. 


Contracts Being Negotiated: 17 Billion 
10 billion for a second power plant at Daya Bay; 


4.5 billion for the order of six Airbus A-300's and six 
A-330's, whose signing 1s blocked by the Murage deal: 


2-3 billion for a Canton subway line (GEC-Alsthom and 
SOFRETU}. 


400 millon for telephone exchanges in several cities, to 
be delivered by Alcatel. 




















Growth in GNP (in percent) 
Yew ( heme Tarens 
1989 39 16 
1990 $2 49 
199) 70 73 
1992 10.0 63 


























Yew Chee Terwen 
1990 370 7 480 
1992 420 10,176 
2000 1.000 18,000 














Commercial Trade (in billions of dollars) 
( bees Tareas 


























Report Suggests US. ‘Protectionism’ Increasing 
PM3112121092 Paris LE MONDE in French 30 Dec 92 
poi.la4 


[Enk Izraclewicz article: “U.S. Protectionism Wornes 
the Europeans” ] 
[Text] Is U.S. protectionism changing from a threat to a 
reality’ The U.S. Administration's decisson on Monday, 
pan gen, eh ff 
which was won three months ago by 
Zenith, the U.S. subsidiary of the French Bull group. 
raises this question. With barely one month to go before 
the Democrat Bill Clinton arrives in the White House. 


FRANCE 25 


Europe cannot remain indifferent to the worrying devel- 
opments which can be observed on the other side of the 
Aulantic. 


Of course, the cancellation of the 4 billion franc contract 
under the terms of which the French public group Bull 
was to have supplied the U.S. Air Force with 300,000 
mucrocomputers 1s a special case. However, it is symp- 
tomatic of the rise in protectionist pressure in the United 
States and less resistance to 11 from the administration. It 
is as a result of lobbying by Zenith’s competitors, all 
American (CompuAdd Corporation and Sysorex, in par- 
tucular), that this contract was questioned. In this they 
drew support from the buy American act—a iaw which 
gives priority to local companies in public deals. They 
also played on the fact that the French company Bull. 
Zenith’s parent company, is a state enterprise. Finally, 
they highlighted national security because the chent— 
the U.S. Air Force—comes under the Pentagon. 


Although it is a special case, it follows several others. 
Last summer, by referring to the country’s strategic 
interests, the U.S. Administration opposed the acquisi- 
tion of the LTV missile manufacturer by Thomson-CSF. 
More recently, the United States imposed additional 
duties on steel imports just a few weeks ago. It then 
revised and its proposals for the nonagricul- 
tural spheres of the GATT negotiations. 


A Clear Message 


President-ciect Bill Clinton's statements on air transport 
on Sunday [27 December}—condemning the extreme 
liberalism of Reagan and Bush in this sphere—and the 
almost simultaneous announcement of British Airways’ 
decision to abandon its plan to acquire USA are other 
signs of this rise in protectionism. According to Lord 
King, head of the British group. the message was clear. 
As soon as the Democrat was elected. he knew that the 
new government would oppose his ambition 


Of course, America 1s not a fortress. It has hitherto 
welcomed large amounts of foreign capital. During the 
eighties, direct foreign investment exceeded $300 bil- 
lon. According to the Department of Commerce. for- 
eigners own around 5 percent of the U.S. economy and 
14.7 percent of the nation’s industrial assets. The market 
then was relatively open to foreign producers. But, to 
achieve his ambitions. the presideni-ciect will probably 
be forced to give in to pressure from numerous lobbies in 
favor of protection with regard to foreign products and 
capital 


The defense of strategic natvonal interests (and of high- 
tech indusines). the strengthening of the competitive- 
ness of enterprises, the creation of jobs on U_S. territory, 
and the protection of the environment will be powerful 
weapons in this sphere. Mr. Clinton has already made 1 
known that although he 1s prepared to sign the free trade 
agreement negotiated by the Bush administration with 
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The Worsening of the Trade Deficit 
The muncrease in 1992 of the US. trade deficit ss another 
stumulus to protectionist pressure. It could reach $80 


billion for the year (as against $65.4 billion in 199! 

mse mm the dollar, which has already stared and which 
should continue in 1993. could worsen the situation. 
particular, tensions should mcrease very rapidly with 
Japan, for the United States again —— 
with Japan of $50 billhon this year (as in 199 
already aware of the threat. 


‘if 


: 
til i 
Hl 
i 
el 
tite 


growing pressures. Did he not promise dunng 
paign to increase taxation of US. subsidianes of 


enterprises” 


i 


For the time being, the choices which he has made in the 
composition of his cabinet still reveal great indecision. 
Mr. Bentsen, the man he has just appointed Treasury 
secretary, had played an active role im protectionist plans 
in Congress. In deciding between his more protectionist 
frends (like Laura Tyson, apoommted as head of the 
president's economic advisers) and his more liberal 
advisers to replace Carla Hills as special representative 
for commercial questions, he chose Mickey Kantor. hrs 
campaign director. He is a man without any special 
competence in this sphere who has so far not expressed 


mid-1993. Or even before the end of the year. 


Paris Condemns Khmer Rouge Attack on UN 
Positions 


LD3112161092 Paris France-inter Radio Network in 
French 1500 GMT 31 Dec 92 


[Text] This afternoon the French Government con- 
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Government ( ondemnas Semmar f iecutions in 
Sierra Leone 


LD3112220992 Paris Radio France International in 
French 1830 GMT 3! Dec 92 


Paris on Frenchman Sentenced to Death by 
Algeria 

LD3112150592 Paris France-Inter Radio Network in 
French 1400 GMT 31 Dec 92 


[Text] France has declined to comment on the sen- 


weapons. It 1s a matter for the Algerian judicial author- 
ites, the French Foreign Ministry says. 


Government Recognizes (zech, Slevak Republics 
LD3112150492 Paris France-Inter Radio Network in 
French 1400 GMT 31 Dec 92 


[Text] France has recognized the Czech and Slovak 
Republics, which officially succeed Czechoslovakia from 
tomorrow. At a stroke, Jean Gueguineu, who 1s France's 
ambassador to Prague. becomes ambassador to the 


Czech Republic. 


Michel Perrin. the consul gencral in Bratislava respon- 
sible for affairs in Slovakia, 1s to become ambassador to 
Slovakia. 


The partition of Czechoslovakia puts an end to 74 years 
of umion between the Czechs and the Slovaks. 


Giscard d"Estaing Warns of ‘Plot’ Against Franc 
AU3112165792 Paris AFP in English 1553 GMT 3! 
Dec 92 


[Text] Paris, Dec 31 (AFP)}—The French franc must be 
upheld “against wind and tide” before and after legisla- 
tive elections in March, former French President Valery 
Guscard d’Estaing has said here. 


In an interview to be published im the next issue of 
PARIS-MATCH magazine, Giscard d'Estaing. who is 
the leader of one of the main opposition parties which 


sso Gousha Ech 09 ein enntec at adinaaes, ondGan 
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a “withdrawal of the franc from the European Monctary 
System would rsolate the mark” 


It would also “strengthen fears within German public 


opimon about fynking the long-term future of the mark to 
that of weak and unsicady currencocs™ 


In that event “we may say farewell to monctary umon™ 


He said that politcal leaders in Europe who argued for 
an end of the European Monctary System (EMS) were in 
fact secking to stmke at monctary umon nscif 


They were part of a “plot™ or “rather a kind of culture- 
plot. which incites all types of people. operators. ana- 
lysis, commentators. to act m the same way. al the same 
tume. to try to burst the remaiming bolts which sul! 
protect the EMS™ 


The plot also comprised people who “are acting out of 
sdcological conviction._.considering that the sysiem of 
floating exchange rates to be more sophisticated. better 
adapted to the abruptly changing realities of the modern 
world. and as being closer to the Anglo-Amricain way of 
thinking and of acting” 


Observers noted that a few leading figures mm the conser- 
vative opposition forces have suggsied that the franc 
should be allowed to depreciate against the mark so as to 
boost the struggling French economy 


The French franc has been under continuous pressure 
since Sepember when « was bailed out of massive 
market pressure by the Bundesbank. and market opera- 
tors on Europe expect the franc. Insh punt and Danish 
krone to come under renewed and vigorous selling 
pressure from Monday [4 January} 


* Article Details Opposition'’s Electoral Program 
GIESOIIRA Paris FIGARO-MAGAZINE in French 14 
Now 92 pp 68-74 


[Program proposal by Francon Bayron. Alain Juppe. 
Alain Madelin, and Nicolas Sarkozy: “Opposition: At 


Last, a Program”™| 


[Text] For three vears now. the opposition has been 
preparing its plan for a chanecover of political power 
through its own assembly The chief plan managers Alain 
Madelin. ve chairman of the UDF [French Democrati 
Union], Nicolas Sarkozy, assistant secretary general of 
the RPR {Rally for the Republic), and the two secretary 
generals Francois Bayron (UDF) and Alain Juppe (RPR) 
Here. in an exclusive report. are the chiel reforms con 
tained in this plan a program for governing 


We must gct France moving We must rediscover the 
path to social progress. We musi gct away from the 
immobility of the Socialist years, get France out of a 
crisis that 1s essentially a crisis of state 


Seven major projects epitomize the principal reforms 
that are going to get France moving. In competition 


FRANCE 27 


bOetwecen Siaics. 2 Siac thal 1s 100 top-heavy. too costly. 
too centralized comstitutes » handacap for a country’s 
global competitiveness. Coocesied m the center, para- 
lyzed m ms cxtremetecs. the state cannot go on. The 
poorest bear the brunt of ths 


The Sociaissts have weakened the statc’s ability to act 
and ts authorty on essential mrsssons On the contrary. 
they have multuphed the number of state interventions 
im domains in which responsibilities would be better 
ensured by local communutics. businesses. or the French 
themselves 


Thes crises of state 1s also a crisis of responsibilty. In 
turning to the state all the tume and for every problem. 
the Socialists have released the tension of the spring of 
individual responsibility among the French 


We want to take past the opposite path 


We want a strong Statc. a state that makes people respect 
the safety of persons and property. a state that sees to ut 
that the necessary social security benefits are ensured 
We want a static that knows how to rcheve itself of those 
tasks and missions that could be better accomplished by 
others than rsclf. through esther the local communntes 
or the mitiatives of the civil society 


This kind of omentation will lead to a reduction of taacs and 
social security contributions to strengthen moentives to 
produce more It will also lead to greater expenditures for 
the justice system. security. or development of the country 
The credibility of these proposals « therefore wed to a 
vigorous effon to control public expenditures and lower our 
mandatory withholding taxes 


To achieve thes. the solution does not consist of hacking 
away at public capenditures. even though there 1s waste 
that can be reduced and there are prestigious operations 
that can be postponed or abandoned. It 1s through 
privatization. opening wp to competition. decentraliza- 
tron that we can cconornize on public funds and gradu- 
ally reduce our mandatory withholding taxcs 


The French have the feeling that there are two weights. 
two measures. that the government 1s above the law. that 
the courts are unable to punrsh the corruption that has 
developed during the Socialist vears. This feeling of 
inpustice 1s tearmng apart the social contract. At the same 
time, msecurity 1% on the mereasc. hiiteng first those 
most vulnerabic. the poor While we must. of course. 
take a firmer stand against delinquency and crime. we 
must also see to it that the nation’s laws apply to the 
entire country, that they are the same for all 


We imtend to restore an independent and impartial 
justice system that 1s accessible and effective 

1. Guarantee Independence of Judiciary and Provide It 
With New Means 

Principal proposals 








2 Immigration Impose ( ontrols, Integrate 
Poorly controlied. poorty immigration 1s 
today giving mse to tenssons im society 


The magnitude of the difficulues calls for vigorous 
action on the part of the authorities. The opposition has 
already demonstrated mm the past that such a policy 
possible 


Principal Proposals. 
barmiy combat :llegal ummigration 


Provide the state with the means for more strictly 
defining the conditions under which foreign nationals 
may enter and ressde m France and repeal the Jou law 


Improve inspections at our borders and increase the 
number of identity checks imside the country 


Apply the decisions governing the escorting {of ilicga! 
immigrants} to the border and step up the campaign 
against working illegally 


Develop the possibilities of voluntary return through 
bilateral negotiation with the country of ongin 


(Combat abuse of the mght to asylum 


Impose controls of legal immigration 


¢ Lumit the automatic reumon of famubes and reserve i! 
for ummugrants with long-term (10 years) residence 
permits 


Reassert the acquisition of breach citizenship by volun 
tary procedure by reforming the citizenship code (in 
accordance with the Long ( ommiasion proposals) 


The opportunity afforded young naturalized citizens to 
perform thei mulitary service im thes country of orgin 
will be repeated 
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Thess new ommuigration policy will be accompanied by 2 
whole senmes of measures designed to provide better 
imiegration of naturalized voung French catuzens. specif- 
scaly through the schaots 


it well also be accompanied by a willingness to develop 
the countnes from whach they emigrated 


3. Develop Revitalize Rural Areas, Protect the 
Life-Sty te of breach 


The cowntrysde = bemng deserted The suburbs are 
exploding France 1s fallong apart 


ae ee renee ee eee 
we 


The state plays an cesential role of national cohcwon 
through regiona! devclopment This. of course. requires 
strong political determination. but also the means for 
taking action 


¢ Developing the regsons means developing a nctwork 
of major means of transportation that 1s a5 dense as 
those of our most highly developed partners mm the 
Communi, New financial resources eiil, of course. 
be needed to develop these infrastructures This 1s 
why we well have to call on the private sector, when- 
ever possible or necessary. to finance and manage 
these infrastructures To accomplish thes. tarrff, regu- 
latory and fiscal requrrements eill be adjusted 

¢ Regonal devclopment means developing the dyna- 
mism of powcrful regronal centers in the European 
arca. Thes «& on the assumption thal the state acts 
boldly om transferring its arcas of competence 


Revitalize the rural sector 


We propose an outlone law for an overall policy om favor of 
the rural sector arth mmensfied motlization of resources to 
help rural arcas show handicaps are accumulatong 


Working eith the regroms and the departments. the state 
must actively pursuc a poly of national soludarity with 
respect to these arcas 


Provide the breach farm sector sith the meam to compete 


Farmers made Europe Europe must not rum farming 
Thes 1s why the opposition unansmously censured the 
government at the tyme of the reform of the common 


agricultural polis 
Another ambition 1s needed 
Principal Proposals 


De something about the taxves and cipenses the farm 
sector ts burdened @ith 


We want 


¢ To pursue chmmation of the tax on undeveloped 
land it showld be replaced on capiratvon Dy 4 tan 
hased on another asecverncnt methad efech would 
take into conmuderation the economn performance of 











FBIS-WEL -93-001 
4 Janmary 1993 


farms and weigh them agains! the regpona handicaps 

¢ To merease the deductions for imvesiments by 
farmers taacd on the basas of real property 

¢ To encourage the investment of capital m agreculture 
by makeng « more attractive thanks to methods of 
crempting i from taxation 

¢ To take to consderation the real valuc of farms at 
the turme of transfer of ownership 


Accompany changes i the rurs! world 


We know how to adjust the debts of the cowntrecs of 
southern and casicrn Europe to permit them to make a 
new start. We should do the same for those farmers m 
trouble and change the bankruptcy law As ec have donc 
for others. we should also pursuc a real occupational 
retraming policy and imsistute a real carly reterement 
system 


Purusec « policy for the standard of living and cnviren- 
Menta! protection 


Inhospitamic towns a threatened countnede mutilated 
landscapes The French are increasingly more concerned 
over protection of the environment the, hive om 


Some Proposals 


¢ To better protect the cnveronment by law An env 
ronment code el] bring together and coordinate laws 
and regulations 


- Dy prowedeng thal an attack on the covironment a 
gencral misdemeanor and by ensuring that there 1s rea! 
compensation for damages mmcurred in keeping eith the 
principle pollutcr = the one who pays. efech ec micnd 
to entorce 


Dy revecwrng the procedures for environmental impact 
Studies and publn investigations and by ensuring respect 
for the premcepies of respomsibeiity under crvil ise 
without the administrative authority + creatong any 
otstacies to thes 


¢ To better protect the environment by strengthening 
the role of bacal communnty action and by supporting 
the acthhan of associations and foundations 


4 Betid 2 Decentralized | rence 


We eent to relaunch and amplify the decentrahzateon 
movement 


An sdemunestratvon that « close to the neues = at the 
same tithe a More atientive and more cconomecal onc 


“Nothing should be done by the centrahzed Mate thal can 
be done locally af the lewe! of the local communrtecs 
nothing should he donc locally that can be done Dy the 
mmdis duals themmectves and ther group 


Deceetraiisimg mean. transferriag areas of competence 
ber ahve reseoerces aad employers 


FRANCE » 


We mtend to define a plan of several years duration for 
transferring arcas of competence 


Deceatraiizing means improving (he sharing of financial 
resources 


Ve want 


¢ To guarantee local communes tha! the purchasing 
power of state financial appropriations wil! be main- 
tained 

¢ To make clear the tases cach commun:ty—district 
department regoon—rs responsible for thes clanfica- 
on of taxcs mught begin woth the definition of a 
specific regponal tax sysiem 

¢ To recast the present sysiem of global appropnations 
and institute a coordimation sysiem based on 2 gen- 
eral jount appropnation the management of which 
would be decentralized 


Devetep financial resources for associations that carry out 
misssonms of general interest 


As demonstrated by many other countnes foundations 
and associations consittute 2 means of cucrcrseng activ- 
tues of publa interesi—ultural social or educational— 
outssde the province of the slate and local communities 


We propose 


To develop tax cacmptions that favor donathons to 
associations and foundations ) private ind:s duals 


Social 


Growth rs nm trouble companies are no longer investing. 
purchasing powcr  sagnating unemployment has 
reached record levels. the creation of new Dusnessecs 1s 
plummeting the budget deficit ms zooming into the Diuc 
The Socsalist wears have heen hard for the poorest of us 
To rediscover the road to sxcial progress our cconomx 
polo. must he changed 


S «4 Different | conema Policy for | mplovment and 
Progress 


It eifl certamnly not he cas) to reduce unemplowment. i 
ell take tome and determination Bul uncemplo. ment is 
not mevrtabie CAher cowntres are more successful m 
combatting it than ec The cconmomnx poln, pursued Dy 
the Jacgucs ( herac government from | 986 to | 988 led to 
ihe createon of BF) (EE) new pots om three veers 


Principal measures 


Lower taxes hich are more burdensome in France than 
eth our Parteen. (o etmalate metative and savings and 
umpres« perc hasing prec 


We want to et mm motion a radacal reform of the French 
tat system 


In the long run. our otyectiwe would be a wery broadly 
based moore tas mocrcawng very gradually at a mod. 
crate rate and allowing for the Geduction from one’s 
moome of any amounts wired 
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To move om this direction. we propose 


* To reform mocome tax by reducing the number of 
brackets with standardization of the tax base rules 
and lowering of all rates to make the progressson jess 


. To deduct savings set up to finance retirement. 
* To lower the VAT [value-added tas} rate from the 


European viewport. 

* To take the taxpayer's famely status and princepal 
rewdence mto consideration with regard to the ISF 
[wealth tax} 


Reduce cipemees to increase wages 


Whale the cost of labor mm France ss within the average 
range for the mayor developed countnes. direct wages are 
often tower duc to the higher cipenses our companies 
bear To merease French direct wages—etich ss 2 pr- 
ont, for us—wee have to lower capenses 


company to better associate the emplovere with the 
success of the company 


Aflerd companies tar reisef to strengthen thet: compet) 
tiveness. 


Proposals 


Elmimation of the one-month VAT lag Redection of 
conveyance fees and an increase in flexrbility as Comoerns 
amortization 


A vast privatization program to ée awsy with the mixed 
coomom 


All banks. insurance companies. and individual compet. 
drve sector companies will be privatized 


Private charter financial institutions will be a common 
occurrence These prnvatizations will be implemented 
through an open. independent commission that wii! 
vouch for transfer proes and the chorce of stable stock - 
holders 


As in | 986. proority will be accorded the development of 
a body of stockholders who are wage-carners 


Open certaim sectors with monopoly status te competition 


Strengthening the mght to compete by ensuring truc 
equality between private companies and those compe- 
neces that fall within the public or parapublic sectors 
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° Opening areas of competition in the energy tciecom- 
munications. and transporation sectors thal are con- 
sestent eith European onentations 


© Rescue Freach Sects! Security Benefits 
The socsal securnty benefits to whech the French are 


In all countrnes. the | 980s were years of reform—cacept 
m France where the decline of the system ended up 


reducing payments and increasing Contributions 


If courageous reforms are not undertaken swoon ec el! 
see the ratsoning of health carc. a drop m the quality of 


The French health care system cress 6 the cress of a 
managed cconom, (nc no longer knows who makes the 
decimons. who pays. and who supervises Everythong 
pushes «| toward wresponstulty We will propose an 
outline taw that el! permit us to define and impiement 


( omplete!, separate independen| and respoasibic funds 


management and decisions 

A real evaluation 
Responsitulity will be passed on by means of an open 
evaluation of the health care structures subrect to publu 
discussion 


To do thes. ot wll be necessary 


¢ To establish medical evaluation formulas by con- 
sulting with professionals. which wil! cnable ws to 
compare the efficacy and the cost of the different 
diagnostic and therapeutx methods cmploved 

* To create an independent administrative authority 
that ell provide a role of arbitration appeal and 


openness 
A diflerent bind of hospital adavimrtration 


The hospitals are im a criss Health care planneng has 
fasled There 1s a surplus of several tens of thousands of 
beds for short-term stays and sizable disparities between 
the regrons The instruments for analvens and contro! of 
hospital capenditures are pathetxc The disparitics in the 
means for financing them foster unequal competition 


We propose 
¢ To develop complementarity between the public and 
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privatc hospetal sectors Dy coordimating their 
frnancung on the bases of a scale of prices determined 
by pathology efitice taking nto comssderation public 
service Masson 

¢ To pve publ hospitals the Opportunity to opt. at 
ther request. for a new egal status that edi] give them 
greater independence 

* To facthtate the reconverwon of hosprtal space that 
has become surplus of usciess (reorganize underut:- 
uzed beds into beds for long-term stays to accommo- 
Gate dependent older persons) 


A reassessmen! of health care protesss0es 


These reforms cannot of course be umpiemented againsi 
the medal professsoms nor erthout them 


Doctors will, of course. have to partecepate mm the regu- 
lation of cipendsures and in the establishment of cvai- 
uation procedures within the framework of a health care 
system that. as far as we are Concerned. must remam 
ieheral 


We propose 


* To reassess the role of the famuly Goctor and the part 
plaved by intellectual medical treatment in the diag- 
nos To acheeve the, we hope for an updating of the 
medical treatment nomenclature (dissociating the 
repetitive and standardized technocal treatmeni— 
billed at real cost—from the intefiectual treatment) 

¢ To open Sector 2 to practihoners who continuously 
keep up with thee tramng a5 soon as access to quality 
care « guaranteed for everyone msured by the 
national health umsurance program 

« To release the funds necessary for better remunerea- 
tion of personnetin keeping with thers level of respon- 
sibility partecularly nurses. through management 
economics realized om the hospital sector 


To Pensons 


The government s present opposition to progress erth 
regard to penwons rs reprehensibic 


Chur Proposals 


To confer on management and labor the managers of (he 
fumd. real respomsibslity for «enaging and mabing dec) 
stom. eithin a new and indepeaesnt context 


Te organize the distribution of pensions im terms of « 
system of pots 


F establish an a la carte pension system. 


The French should be free to choose when they want to 
go imo retirement after they reach the age of 60 The 
amount of the regular pension payment should be deter. 
mined on the basis of the number of years contributions 
have been made and the probable length of time that 
they will collect thew pension 


Thes new freedom accorded our fellow citizens will 
permit them to take nto account all of the years im which 
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contnmbuthons were made. not—as ss the case today— 
only | 50 quarters of one's professional life 


Mauntan seppiemeatary pension systems (AGIR( (Cen 
eral Associations of VMiaenagers Pe-sion institetions|. 
——— att . 

). 


t acourage the creation of a savings pension 


The French mus: be abie to improve the pension they are 
to benefit from on an apportionment basis with a sup 
piement obtained through savings We also propose to 
iMStitule 2 SAVINGS Pensson system thal benefits from a 
laa caemption 


Furthermore. we propese to transfer gradually the con- 
tnbutsons for family allowances. at present borne at the 
cipense of business firms to the state 


The sums thus saved will be used to increase employees 
wages 


Employees could also allocate the direct wage imcreases 
thus obtzined to this savings pension sysiem with an 
moome ta. cremption 


* Education ladependeace. | reedom. Diversity 
The French are demanding more effective schools 


Indeed. a successful academu background represents the 
bes! passport to a stable job 


Not all students are the same Not all of them have the 
same predispositions. nor the same aptitudes In denying 
the fact. the weakest are discouraged and the best are 
penalized. in recognizing the fact. cach 1s offered the best 


chance of succeeding 


Our education crises 15 that of a uniform and centralized 
system. We will not change « from above through a 
reform that «= om «self uniform and centralized. but 
through the decentralization of decisson-making man- 


agement and pedagogical independence 
Proposals 


* Parents must be completely free to choose thei 
children's schoo! There must be no financial discrim- 
marton im connection with the and provided schools 
feeely chosen by parents for ther chiidren 

+ The imstitutions—ciementary schools colleges sec. 
ondary sxhools—mus have greater freedom cf yii1a- 
tewe This means that schools have to be provided 
with new ways of financing themecives (im partner- 
ship. specifically with business firrms) to be utehized 
more independent! 


Schools will find themscives cuceptionall, offered the 
possitility of opting for “independent contracts” that 
will enable them to mnovate « thout overly restrictive 
superviwon Local communities mm particular must be 
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authorized to enabie them to finance investment 
expenses for private schools. as they do for public 
schools. 


¢ Teachers are the first victims of the application of mass 
imstrection and centralization of the system. The, havc 
to be given the opportunity to demonstrate the full 
measure of their dedication and thei alilines. To 
achieve this. they must be grantec compiete freedom 
and complete responsibility mm the exercise of their 
teaching. the management of their careers will have to 
include greater consideration of how well they did in 
traiming and of their aptitude for occupying a given 
position. 


We want to personalize teachers’ salanes and careers 
more on the basis of objective criteria, while taking into 
consideration the shortage of positions in some disc- 
plines or some geographical areas. and the personal 
effort of cach teacher in the exercise of his profession. 


A teacher's career should be more open through divers:- 
fication of recruiting channels and by multiplying the 
opportunities for entering and leaving the system. 


¢ To ensure openness of options. to favor independence 


channe! to professional excellence Firms’ financing 
of the development of vocational traming and 


apprenticeship will be made easier through specific 


. Higher education aimed at excellence requires inde- 
. and competitive universities. They 


i 


Universities could set their own admrssion requirements 
by ensurng students’ onentation im terms of thei apti- 
tudes. performance. and abilities 


They should themselves be able to recruit the teachers 
they need 


We also intend to permit the creation of free institutions 
of higher education. Diversifying the offering means 
expanding access to higher education 


These proposals should now be ennched with contnbu- 
tions from our parties and the temetabic for impie- 
menting them should be specified. taking into account. 
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of course. our estsmate of the margin for political and 
financial maneuvering that the French Government will 
have nex spring. 


Mermaz Discusses Roles of PS. Mitterrand 
93ESO2504 Paris LE FIGARO om French 5-6 Dec 92 p § 


[Interview with Lours Mermaz. minister for relations 


[Text] Faced with the pessimism of some Socialists. the 
Mitterrandists are taking the field and denouncing the 
“restoration wanted by the right ~ 


The Mitterrandists are motulizing This weekend Lows 
Merma: and Roland Dumas wiil be holding 2 colloguium 
entitled “Meetings for Tomorrow.” to which they have 
invited ministers, member: of Parliament. and decision- 
makers. both Socialist and non-Socialist, The objective 
“To launch a campaign to mobilize support for the 
president of the Republic. the government. and the presi- 
dential majority ~ The minister for relations with Partia- 
meni and governmeni spokesman explained the meaning 
of this intiative to LE FIGARO 


[LE FIGARO} Some Mitterrandists such as Roland 
Dumas. Lous Mexandeau and yourself... Don't these 


meetings portend a “refounding” —that of the Conven- 
von of Republican Institutions” 


[Mermaz} This colloquium reaches far beyond the rmner 
circle of Mitterrandists. to use your expression. since it 
includes a new generation of Mitterrandists. such as 
Elisabeth Guigow and Jean-Lours Blanco and. more 


Durafour, snd Emule 7-sccaroll. to name just a few 


[LE FIGARO] Wha: * « Mitterrandism contributed to 
the Socialist movement” 


[Mermaz] First. the mayor reforms. such as decentraliza- 


thai the French have the impression they have always 
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canted Neverthetess. the face of France has changed a 
ercat deal m |) years. We hawe seen the emergence of 2 
French model of socecty. Thess ss the record thai ee want 
to defend proud. However. this defense should also 
lead to ace perspectives. Far from being outdated. the 
values of the left need to be readapted mm the light of the 
capenence gained through the exercise of power 


[LE FIGARO) Jean-Christophe Cambadeis recently 
sand that. wm 10 years, there will be no more Muaterran- 
dests than there are Guesdests or Jauresests. Do you share 
thes opimon” 


|Mermaz] in |0 wears, there will be Mottcrrandests sust as 
there are Gaullests today or. to take an cuampiec closer to 
the left. Mendesests Furst. Francon Meticrrand ms the 
forst to have put the left om a positon of responsibility for 
2 long penod. long enough for far-reaching reforms 
Scoond, he has been able to creaie an umpetus towards 
unity that extends far beyond the icft alone and stands as 
an cxample for the future. It not gven to all of us 


bring the nation together 


ILE FIGARO! Do you feel that the frequent outbursts of 
ant) “irtierrandism we are witnessing are cprphenomena” 


|Mermaz) Of course’ All thes os largely due to how the 
French perceive the emstitutions Under the Fifth 
Republixn the presedemt of the Republic 1s beid respon- 
sible for everytheng. People too often forget that m a 
democracy the responssbelity 1s necessarily shared 


ILE FIGARO) The opposition has based ots legislative 
carmpargn on the theme of reform. What 1s your reaction” 


|Mermaz| For 10 years, the nght has voted against every 
reform. whether social or economic Thes 1s paradonical, 
especially since rt has adapted quite well to reforms lke 
decentralization These people, who not long ago had 
Rcaganism of Thatcherrsm as ther model. make strange 
reformers We have seen the social and cconomic rav- 
ages caused by those two supposed models What we 
witnessed during the penod of cohabitation was more 
lnke the trwmph of “counterreform ~ Mr Baliadur found 
nothing more urgent to do than to climate the wealth 
lat—a gesture he now regrets 


The Right's use of the word reform «s just a Gemagogi 
ruse It os emtended to deprive us of an argument. Every 
time we propose a reform. the opposition 1s gorng to say. 
“Why haven't you dome the during the 10 years you 
have been wm power’ as of the fact that we have not 
exhausted all posssbalrtees of reform im 10 years prevents 
us from proposing mew reforms tomorrow’ That 1s 
atmurd The reform the mght wants most is restoration 


[LE FNGARO) What « the rote of the Socsalest Party (PS) 
in thes campaign” 


|Mermar] First. the P'S has a record to defend ht must 
emphasize all the posetrve aspects of that record. and i 
will not lock for arguements. As for the other aspects, we 
can Cownt on out opponents to talk about them Let's not 
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aéd to our dofficultucs. When a lewyer picads a case. be 
brings ow! what « good for bes chent Let's refram from 
sotf-flagetiation 


{LE FIGARO] Doesa'! your miutiwe underscore the 
shoricomungs of the PS” 


Ment. if cs BeCesBary to BO CUtSIdr One's Own confines mM 
order © anticipate the other players. The men and 
women of thi country will be wery umportant m ths 
campaign. not only because of the ciections bul also 
because all these changes give more weighs to individuals 
who arc. mm a way. the promeers. Socualuen 6 caploring 
That = obvious 


[LE FIGARO) Can Francom Muterrand sul be the 
architect of thes politica! realignment” 


he 15 addressing all the crtizens of the Republi He has 
shown that he accepts the alternatron of power among 
the parties and that he knows how to act as an artutrator 
1 am not sure the Right « currently m that frame of 
mund Byt let's not take the outcome of the upcomong 
elections for granied 


RPR Official on Prospects for ( cohabitation 
GIESOIA A Parse LE FIGARO om French 17 Dee 92 p 7 


[Imerview wrth RPR Deputy Pholeppe Seguin by Michel 
Chamard and Thecrry Portes. place and date not gven 
“Phihppe Seguin “A Terrible Alternative} 


[Teast] The RPR (Rally for the Republic] deputy thinks the 
future ministerial team eill he less a cohabitation gov 
erament than one of fransition 


The RPR deputs mayor of Epinal tears there are difficult 
days ahead if the current RPR- UDF [French Demacrati 
imom! opposinon carne, the legislative elections He 
ciperns ety below 


[LE FIGARO) How would you wre up the country’s 
polstical situation” 


[Seguin} We are on an especially difficult pernod. and the 
rotation of power from one party to another looks much 
less promising than it did in 1486 The present govern- 
meni. uniske the one set up m | 984-86 and contrary to 
the princupie of republican contenurty. has ceased to 
govern It os passeng al! the probierns that are likely to 
deepen its predicted defeat to its succewor 


(LE FIGARO) For instance” 








to tee the franc securcly to the mark. 


[LE FIGARO) Agamst thes rather black backdrop that 
you parnt. do you stuli contend that cohabrtatson will be 


ton than a transition government. and n will be faced 
wah a ternble dilemma. cither launch the recovery eith 
the of :0us political msks that entasis for the pressdential 
clechons. Or postpone the essentul at the capense of 
France's omterests 


[LE FRGARO) What drstenctron do you make betweren 
cohabitation and tramsstron eth reference to the | 986- 
88 capernence”’ 


A Reduction in Interest Rates 

[LE FRGARO) Does that mean that relatvons betecen 
the pressdent and the prime menistier may be less diffi- 
cult” 

[Seguen} Probably less madden eth conflct. sence the 
presedential candidates eill theoretically not be mem- 
bers of the government. The. moreover, cowld rane a 
mayor protiem for the therm How to recomcele the need 
to show soldarii) enh a govermment that may not 
always be very popular erth the aced to drstance them. 
seives somewhat so they can ciplan that ther own plan 


18 Pot puSt 2 COMt:nuatron of the governmment s action 


a reduction im tases and social ecifare burdens as either 
a goal or a means for 1993-95 


“Clash” 

1 thenk we will have to face wp to social budget deficots 
generate additonal revenucs As for the budget. 

will have to be feanced The only preconét:ion that 

sinkes me as worthetulc and viable «6 2 reduction m 

wuterest rates 


[LE FIGARO] Given the urgency of these probiems and 
goverament's limited room to mancuver how will it 
go about addressing the situation” 


[Seguin] By refusing to lighten tax oF soceal securnty 
and. m al) hhkelhood. by mcreasng ceriam 
I thomk, mm partecular, that « well be accessary to 
mcrease the general socual secursty tan. Troe. a few 


j 


He 
| 
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Through the V AT (value-added tax) perhaps” 
T pownt’ At least that well show the market ee 
finance ourseives through sore other means 
siphoning 1 Perhaps—one never tnows—t 
reiaa interest rates But in my opinion none of thre 
18 feasible uniess we stop tying the fram to the mart 


[LE FIGARO) Do you share the bebe of some members 
of your party thal an attempt should he made to grab the 
first excuse for a “clash” and to sheft the responsibelery 
for ending the cohabrtatoon caperoment hack onto Fran. 
con Mitterrand” 


[Seguin] In 1986-88. we once wee an opportune for 
something lke that or the prescriptroms meue ft only 


ee 


[Seguin] Mr Mitterand eon! gve ws any We are not 
gorng to provote a clash on the grownds that ee ean: Mr 
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[LE FRGARO] What would be an appropriate topx fo~ a 
clash” 


[Seguen| i thenk Mr. Moettcrand esl be the most accomo- 
dativg of presedents 


[LE FKGARO) Do you prefer that comparison to com- 
parison wrth | 985-86. eith Raymond Barre” 


[Seguen) | thesk Mr Barre homsclf sought a way to 
reconcele sobbdarity and dérstance 


[LE FM, ARO) We wonder what the oppostion plans to 
do with thes turn mn power If you compare the progress 
made on the program eith ic etuation m 1986, what 
big difference do you see” 


(Seguen| The program rs not as far along. but 1 15 a more 
realrstexc ome. which 1 not necessarily a bad thing Many 
of the drfficultees we capernenced between 1986 and 
1988 were due precescly to the wery resinctive and 
embiematx nature of a whole string of provisons in our 
propect at the tome 


| will cote post two caarmmpies Take the tan on wealth 
(IGF) Everyone agrees that the KGF was asinine and that 
doug aeay orth « eas also aenene ft worked very 
strongly agarnet ws. There was also the measure to 
cluemmnate administrative author zation for layoffs but 1 
"true that that msue was perhaps handled more effec. 
tively (The former social affarrs minister who handied 1 
burets owt laughong) It dod not burt us cleciorally wnce 
no one talked about :t durong the election campaign and 
sence the measure has never to date been reestablished 


ILE FM, ARO) What new keonds of emblematic reforms 
could the oppositon undertake” 


[Segurn| Do we have a lot of cacrteng things to propose 
for the meat two years’ | thenk we must tel the French 
people the truth We are gowng to have to get the country 
heck on track We afte goeng to go through several 
drffx ult teomtis | thont the French people s awareness 
that these efforts are part of a larger project. which oc 
@)! have to make mmagerng ell make it that much cawer 


imterest and collective venture We must find a balance. 


[LE FIGARO] Do you argue mm advance for solidarity or 
for freedom of speech v1s-a-v1s the future government” 


[LE FXGARQO) Should the opposition wen the legislative 
clectoms. Francon Leotard « calung for the leaders of 


[Segurn] That 1s comtrary to our mmstrtutons 


ILE FIGARO) What guarantees might you ask of the 
prime moniter. om cachange for partecepateng m his 
government” 
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[Segusn}] None You do not umpose conditions on a prime 
manesier You evaluate from the outssde whether you are 
hkely to feel the necessary solbdarity with the govern- 
ment without betraying your convicuons. The only ques- 
ton you have to ask is thes: Wall I be able to support the 
government's action, given the Gecrmons that are likely 


to be made’ Insofar as the new government assumed 
responsibility for Mr. Mittcrand’s choses on Maastncht. 
a sangie currency, and acocicrateng the tumetabie for a 
single Currency, thers ss a strong chance that, uniess | 
rejected my own sdcas, my support of the government 
would be lacking 
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speets Rejects U.S. Report of Alleged Mafia 
ies 

AU0201155693 Rome ANSA in English 1356 GMT 2 
Jan 93 


[Text] (ANSA) Rome, January 2—Former Prime Min- 
ister Giulio Andreotti today replied to pub- 
lished in THE NEW YORK TIMES. of his possible 
connections with organized crime, saying he was “sur- 
prised and offended™ and warning he would “react 
accordingly.” 

Andreotti, a veteran Christian Democrat, was cited in an 
article published December 31 which described the 
investigations into last spring's murder of European 
Parliament Deputy Salvo Lima, described by a Mafia 
turncoat as a go-between for Andreotti and organized 
crime in Sicily. 


“I am surprised and offended by the insinuations of 
THE NEW YORK TIMES correspondent from 
Romania who repeats the slanderous words of some 
Italian political figures concerning my alleged responsi- 
bilities with the Mafia,” Andreotti said in a commu- 
nique. 


Andreotti has been mentioned in testimony by three 
former Mafia bosses who have turned state's evidence, 
said the contested article, which then reiterates report: 
that investigating magistrates suspect Lima, also a Chris- 
tian Democrat, may have been murdered because he 
could no longer guarantee reduced sentences for Mafia 
bosses at appeals trials. 


A seven-time prime minister, Andreotti has been at the 
top echelons of Italian power for the last 40 years. In 
recent years rumors have placed Andreotti in direct 
collusion with the Mafia but no proof has ever surfaced 
and he has never bothered to respond to allegations 
before. This time, he feels his reputation abroad is at 
stake. 


“As long as it was a matter of low blows in domestic 
politics,” he said, “I did not bother, but if my struggle 
against the Mafia - with measures and laws which were 
never approved in Italy until my goverument’s time - 
should bring me discredit abroad, then | will react 
accordingly.” 


Defense Minister on Nation's Role in Somalia 


PM3112131292 Milan IL GIORNALE in Italian 29 
Dec 92 p 10 


{Unattributed report: “Ando: “What a Lot of Gossip”) 


[Text] Rome—The only answer is “to carry on working 
seriously,” ignoring the “coffee bar gossip of those who 
go out of their vy to create confusion and nervousness.” 
That is the path which Defense Minister Salvo Ando, in 
an interview with ADNKRONOS. intends to follow with 
regard to the Italian contingent in Somalia. 
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Ando points out: “The opimions expressed, even al a 
very authoritative level, on what the Italians are doing, 
ali seem positive to me. The work carmed out by our 
contingent 1s proceeding in a very orderly manner and 
good cooperative relations have been established among 
the various national forces. In short, the climate is truly 
cooperative.” 


The defense minister does not seem very surprised by the 
situation: “It is not the first time,” he said, “and it will 
not be the last that initiatives of this nature occur with 
regard to an Italian mission. It 1s best to forget the gossip, 
the opinions, the anonymous rumors. Consensus is 
coming in from the highest political authorities, such as 
Bush, and from the warring factions, and the ordinary 
Somali people. The important thing.” Ando concluded, 
“ss that the situation should improve, thai there should 
be less, much less shooting, and that the aid should get to 
the people as soon as possible.” 


Ando then announced that he would visit our soldiers in 
Somalia in the coming weeks, in early January, as soon 
as the Italian contingent taking part in the multinational 
humanitarian “Operation Restore Hope” has been fully 
deployed in the Horn of Africa, between Mogadishu and 
Jalalaqsi, the area placed under the control of our 
military. 

The defense minister—who went to Albania | 1 days ago 
to visit the Italian soldiers of the “Pelican™ contingent, 
who have been distributing food and essential goods to 
the local populace for 15 months—will thus deronstrate 
his own personal support and that of Italy to the para- 
troopers, the marines, and all the military personne! in 
the [bis contingent. 


Monsignor Giovanni Marra, the chief chaplain for Italy, 
is also planning a visit to the Italian soldiers in Somalia. 
Monsignor Marra has recently returned from a pastoral 
visit to Albania and will soon be going to Cambodia to 
visit the Italian contingent (75 soldiers) operating under 
UN auspices in the UN advance mission in Cambodia- 
UN transitional authority in Cambodia peacekeeping 
mission. 


Government Approves Military Restructuring Plan 
AU3112092792 Rome ANSA in English 0806 GMT 31 
Dec 92 


[Text] (ANSA) Rome, December 30—lItaly will restruc- 
ture its armed forces and defense administration thanks 
to a bill given the nod by the cabinet here today. 


Defense Minister Salvo Ando, in announcing approval 
of the bill, also noted that the government has put off 
unti! later a review of funding for Italy's participation in 
the multinational humanitarian effort underway in 
Somalia. 


Ando went on to explain how a streamlining of the upper 
echelons of the armed forces would make for greater 
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mtegration among the various branches and lessen dupl- 
cation of functions and lacks in coordination. 


In practice, the heads of the air force, army and navy will 
be placed directly under the defense chief of staff who 1s 
responsible to the Defense Ministry, the only ministry 
dealing with military policy. 

The Defense Ministry's ties with parliament will be 
strengthened with annual reports on the strategica! picture 
and the evolution of interforce actions and commitments, 
and their funding and administrative functioning. 

The secretary general for defense will be directly liable to the 
ministry and unified under his office will be the attributions 
and activities concerning industrial policy, technology. 
research and development for defense purposes. 


Under the reform, a committee of armed forces chiefs of 
staff will be created as a consultative body for the 
defense chiefs of staff. 


Ando today stressed the importance of these changes to 
streamline the military, to improve communication 
between it and the nation’s political leaders and with the 
Defense Ministry itself, especially in view of recent interna- 
tional events, where Italian participation in actions abroad 
make improved efficiency imperative. Noi only that, the 
new reforms are in line with the new economic and financial 
rigor required in the land, Ando said. 


Amato Outlines Privatization Program 


AU3112124492 Rome ANSA in English 1019 GMT 31 
Dec 92 


[Text] (ANSA) Rome, December 30—1993 will be the 
year when the Italian state starts selling off many of its 
major assets in 4 27-trillion-lire privatisation pro- 
gramme whose schedule was mapped out by Premier 
Giuliano Amato at the end of today’s marathon cabinet 
meeting that also approved bourse incentives, tax hikes 
and an employment and public works programme, all 
aimed at getting the budget deficit down and the 
economy back on its feet. 


First on the block, Amato said, will be IRI's [Institute for 
the Recovery of Industry} Credito Italiano bank, duc to 
be privatized by the end of March. It will be followed by 
the food group SME [expansion not known] (also a 
of the massive IRI conglomerate), insurance 
INA [expansion not known] and the Nuovo 
engineering firm, all of which should be sold off 

> the end of June. 


Amato said corporate finance consultants Mernil Lynch 
were already looking for potential buyers for Credito 
lialiano, which will be placed on the market by auction 
to the highest bidder, like Nuovo Pignone. He stressed 
that the sale of Credito Italiano must necessarily precede 
that of IRI's other banking interest to be privatized, 
Banca Commerciale Italiana. 
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INA, on the other hand, will be restructured before ut 1s 
sold off, with Industry Minister Giuseppe Guarino in 
charge of its reorganisation. SME will be split into four 
distinct companies, after which its industria! sector will 
be sold off to the highest bidder. 


Balance of Payments Improves in November 
PM3112120092 Rome LA REPUBBLICA in Italian 
27-28 Dec 92 p 43 


{[Unattributed report: “Balance of Payments: Fall 
Pickup, But 1992 Deficit Remains”) 


[Text] Rome—The balance of payments 1s improving. It 
iS improving, but not enough to wipe out the heavy 
legacy which built up during the summer months, with 
the monetary storm. 


Be that as it may, in November at least, the balance of 
payments was back in the black for the second month 
running and closed with a 3,300 billion lire [L} surplus, 
compared to a L3,757 billion deficit for the same month 
in 1991. But if a comparison is made between the first |! 
months of the year and the same period in 1991. the 
deficit is still very apparent: minus L45.518 billion, 
compared to a mere L843 billion deficit last year. 


The balance of payments graph depicts a heavily nega- 
tive situation in capital movements, which almosi 
caused a complete reversal of the trend, from surplus to 
deficit. 


According to the Italian Exchange Bureau. which has 
published the figures for the penod from January to 
November of this year, capital outflow was L531! 
billion, as against a surplus of L36.718 billion for the 
same pernod in 1991. 


On this subject, the most significant aspect continues to 
be foreign capital flecing from Italy. In the first i! 
months of last year, more than L25,000 billion flowed in 
via nonbank channels. This year, however. more than 
L10,000 billion is missing from the reckoning. with 
overall net influx “stationary” at L14,608 billion. 
Incoming banking caprtal 1s also noticeably down: 1991's 
L39.000 bilhon surplus has fallen to less than half. at 
L15,804 billion. 


And if the capital account has fallen through the floor. 
the current account has done no better: The trend in the 
exchange of goods and services shows a negative balance 
of L40,207 billion, as against a 137,561 billion deficit for 
the same period in 1991. 


The only positive aspect is the net improvement in 
reserves held by the Bank of Italy. At the end of 
November, currency reserves rose once more to L37,542 
billhon, L5,000 billion more than the previous month 
and practically up to last April's level. 


A definite pickup, which allows us partially to forget the 
dramatic lows reached in September, when L20.80! 
billion in currency was left in Via Nazionale’s [Bank of 
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Italy headquarters} coffers. On 15 December, the Bank 
of Italy, incidentally, repaid the huge loan made during 
the crisis by the Bundesbank and the Bank of Beigsum to 
face speculative attacks on the lira. At the end of 
November, reserves were L49.083 bilhon overall. 


Repentant Messina Details Cosa Nostra Activities 


Y3IESOI83A Milan PANORAMA in Italian 20 Dec 92 
pp 64-66 


[Artcle by Sandro Rizza: “Milan-Style Mafia™) 


[Text] Exclusive: the court records of Leonardo Messina’s 
testimony 


Here is the updated map of the Cosa Nostra: new prov- 
inces, bosses. frends, and business 


Messina has revealed: the existence of a Cosa Nostra 
colony in Lombardy with about 20 thousand associates, 
the reasons for the clash between the Corleonesi Toto 
Runa and Bernardo Provenzano, the superbosses of the 
Mafia cupola, the participation of the Black Prince, 
Jumo Valero Borghese. in the coup d'etat plot, the toasts 
drunk in prison cells over the death of Judge Giovanni 
Falcone, and Paolo Borsellino’s final words a week 
before the Via D'Amelho massacre. After telling the 
anti-Mafia parliamentary commussion about his career 
as a Mafia soldier—divided between fulfilling the duties 
of a man of honor and leaking information to the SISDE 
[Imtellhgence and Democratic Security Se: vice}—the 
repentant Leonardo Messina was back telling Sicilian 
judges the explosive story of interwoven plots: the crimes 
and dealings in the Cosa Nostra’s recent history. These 
unpublished revelations are contained in the 200 pages 
of court records that—-after the Leopardo operation. that 
superoperation led by the Caltanissetta prosecutor 
against the 203 godfathers of the Sicilian families— 
earned “Narduzzo” Messina the nickname of the “Busc- 
etta of the Nineties.” He has been an invaluable infor- 
mant who provided the investigators with the key to the 
darkest secrets of the Mafia organization in the post- 
Falcone era, beginning with a new map of the power 
structure, a pyramid with a kind of world-wide govern- 
ment at the top and, at the lower levels, the country, the 
provinces, and the regions. PANORAMA has been able 
to reconstruct the mosi clamorous chapters in Leonardo 
Messina’s narration to the Sicihan judges. 


Coup d'etat called off. “| can relate that one day in 1970, 
when | was about 15 or 16 years old (that is, before I 
jouned Cosa Nostra), Luigi Calo (a member of the Mafia 
from San Cataldo, editor's note) called me up and told 
me to be ready for that very might since an order was 
expected for an attack on all the Carabimien barracks in 
Sicily as well as all the prefectures, all at the same time. 
Together with 15 or 20 other youths, including Salvatore 
Calo, Michele Manganaro, Ataldo Calo, Vincenzo 
Burchen, and Angelo Mangione, my specific responsi- 
bility was to make an armed attack erther on the barracks 
of the Carabimien in San Cataldo or on the prefect's 
offices in Caltanissetta. Later, after two or three days of 
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phoned me to say that everything had been called off.” 


Sindona’s dedication. “A couple years before | joined, 
Nicolo Terminso, under orders from Stefano Bontade 
and without the knowledge of the San Cataldo family. 
hosted Michele Sindona im our town. Laicr, this was 
reported to me by Cataldo Terminio. who told me where 
Sindona had stayed: in his mother’s house and im the 
house of Gactano Piazza. a man who belonged to the 
Freemasons and who died a few years ago. He even told 
me that Sindona had written a dedication in a book and 
given it to his father, Nicolo Termini. Cataldo Ter- 
mimio’s family must stil] have that book. Sindona stayed 
a total of about 10 days. What is strange about this 
episode 1s that none of the family’s men of honor knew 
about it. According to Cosa Nostra rules, that would 
have been impossible. The only explanation could be 
that Sindona had connections outside the Cosa Nostra 
with Stefano Bontade and Nicolo Terminio. This sug- 
gested that the two could be Freemasons like Sindona.” 


Provenzano against Riina. “The news that Giuseppe 
Madonia had been clected to the world government of Cosa 
Nostra surprised me because, until then, they had been 
predicting the election of Toto Runa and Bernardo Proven- 
zano. This leads me to believe that a break could be 
discerned between Runa and Provenzano within Cosa Nos- 
tra. | also connected this fact to a rumor that | had heard 
within the organization, which was that Provenzano had 
supposedly had Giuseppe Leggio. the nephew of the well- 
known Luciano or Vincenzo Lo Casio, killed.” 


That policeman must die. “Las april, 40 days before i 
was arrested, Luigi Giorgio and Michele Biancucci 
invited me to a meeting in Caltanissetta. Once | got to 
the designated meeting place. Luig: Giorgio asked me if 
1 were willing to arrange a murder and offered me 150 
million lire to do the job. | asked him who I had to hit. 
Luigi Giorgio had contacted me to assassinate Dr. Car- 
melo Casabono (head of the mobile squad of Caltanis- 
setta, removed from the area for safety reasons this 
summer, editor's note) because he was afraid of Casa- 
bono and felt like he was being persecuted by him. Since 
I refused his proposal—you need authorization at the 
province level to kill a policeman—Gnorgio told me that 
he would get in touch with other people, whom | pre- 
sume could be from Catania.” 


Oriando targeted. “Giovanni Teresi asked me to activate 
my contacts outside prison and gct in touch with a man 
of honor to find out whether the father of the Honorable 
Orlando had any land :n the province of Enna and where 
they might be located. | thought an attempt to assassi- 
nate Honorable Orlando was in preparation and that, in 
reality, the request was a kind of communication of what 
was being planned. It was only later, when the Capac: 
massacre occurred that | realized that what they had 
been olanning was the assassination of Dr. Falcone.” 
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Old acquaintances. “Speaking of the Hon. Orlando, | 
should mention that Diego Di Trapani. in the Caltanis- 


setia prison, confided to me thai in the past Orlando had 
had dealings with various men of Cosa Nostra. There- 
fore, his change of attutude toward the Mafia was seen as 
a reason for concern, and they tned, through a member 
of Rete who in turn is tied to Cosa Nostra, to get back in 
touch with him and convince him to reestablish old tues. 
This also because Orlando's continuing threat to start 
spilling names and deeds—<even if he never has— 
constitutes a sword held to the head of the 

which, in my opimon, will not stand for this situation for 
very long. In any event, I do not believe 11 would be a 
good idea for the Hon. Orlando to return to Sicily at this 
ume.” 


Falcone is dead. “Immediately following Faicone’s assas- 
sination, the news was greeted by the prison population 
with a thunderous shout. In my cell we drank toasts with 
Emanuale Argent: and ali the others, six of whom were 
men of honor. In the hallway leading to the exercise yard. 
Giuseppe Di Benedetto congratulated me, which made 
me realize that he thought the assassination had been 
committed with the participation of my family.” 


Borseilino is targeted. “! wish to say how sorry | am 
about Dr. Borsellino’s death. He was aware of the great 
risk he was running. In fact, he talked with me about it, 
and, ai the end of the last interrogation, he said to me: 
“We'll see each other next week, if | am still alive. 
Obviously, I know nothing about his assassination. How- 
ever, in light of my knowledge about the Cosa Nostra, 
there can be absolutely only one interpretation of that 
event. Such a serious crime could only have been 
planned at the highest level and carned out by those 
same commussion members, that 1s, by the Corleones: or 
at least by persons extremely close to them. In fact, i 
would not have been safe to entrust to third parties the 
planning of the crime, because I believe that the ferocity 
used by the Corleones and their unconscionable way of 
managing Cosa Nostra has by now made it impossible 
for them to be able to trust anybody outside of their 
closest circle.” 


Thes, Judge Sectta fell. “As for the assassination of 
Judge Antonino Sactia (president of the Palermo Appel- 
late Court of Assizes, assassinated on 25 September ! 988 
on the road between Canicatt: and Caltanissetta, editor's 
note), | can say that his actual executioners were Pietro 
Ribisi, Michele Montagna. and Nicolo Brancato. | 
believe that Sactta was killed because, as he himself had 
said, ‘He would not have wanted to become involved in 
a tral, meaning that he had not wanted to submit to any 


pressures ~ 


Armed families. “| can say that each Mafia family has an 
arsenal of various weapons guarded, in turn, by the 
family members. in addition, when cach man of honor 
joms, or ummediately thereafter, the family gives him a 
pistol, string—that is the instrument necessary to kill the 
vicuum—a knife, and the so-called ‘scopetia.” which 1s a 
double-barreled. usually sawed-off, shot gun.” 
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The “cover™ [ avvicinato”) lawyer. “in the Caltanisseita 
family, there are so-called ‘cover men’ [avwcinats) who 
are not men of honor but act in the interests and within 
the environment of the family and are therefore famil\ 
supporters. The lawyer Salvatore Montana of Caltanis- 
setia (who died a suicide last 24 November as a result of 
the revelations of Leonardo Messina. editor's note) was a 
‘cover man (or maybe ewen an unofficial man of honor in 
order to avoid publicity). His job was to supply us with ail 
the legal data and copies of the documents we needed. 
including the testimonies of the Mafia turncoats © 


New dissidents. “The contrast between the Corleone 
faction and the other faction that 1s now emerging and 1s 
based on the old values of the Cosa Nostra is a constant 
that concerns all the families in Sicily. Whereas the 
Corleone faction has imposed its men everywhere 
without any elections having been held. the other faction 
is composed of traditionalists who take their inspiration 
from Beppe Di Cristina in Riesi; from the Puccios. 
Agostino Marino Mannoia. and Mariolino Prestifilippo 
in Palermo (both Di Cristina and Prestifilippo were 
eliminated at different times by killers sent by the 
Corleones; Agostino Marino Mannoia, instead. has dis- 
appeared without a trace, editor's note), in Contorno 
from the Grado cousins; in Enna from the Raspas. and in 
Agrigento from the Bordinos and the Calleas.” 


Colony in Lombardy. “1 am in a position to report that in 
Milan there 1s a Mafia family headed by Giuseppe 
Mazzaferro, who also wears the hat of regional represen- 
tative. Mazzaferro told me that there are about 20.000 
members operating in Lombardy. I know that in other 
cities of Lombardy there are Sicilian Cosa Nostra ‘cells 
[‘decine’: compartmentalized groups of ten}. There 1s a 
‘ten’ in Cologno Monzese led by Calogero Farruggia. In 
Como, instead, there is a Mafia family linked to the 
‘ndrangheta, and their leader 1s Giuseppe Marciano.” 


Contracts and Kickbacks. “Al! the bids for contract work 
in the province of Caltanissetta, as in the entire region of 
Sicily, are controlled by Cosa Nostra. The contro! mech- 
anisms are almost always the same. what changes 1s the 
director, that 1s, the person running things. He 1s not 
necessarily the head of a ‘ten’ or a family representative. 
what 1s important 1s that he can carn the trust of the 
‘province’ and, therefore, could even be a simple rank- 
and-file member. Agreements are made with the compa- 
mies that are part of the Mafia organization. whereas 
coercive methods are used with outside companies. | 
know that the companies that are part of Cosa Nostra in 
the province of Caltanissetta are: the Di Vincenzo. 
Cosentino, Bonsignore, and Biancucc: firms, all of Calta- 
nissetta, the Rossello firm of Gela 


“These companies hire the workers indicated by the 
organization, subsidize imprisoned members. and act as 
go-betweens for the other companies that are not part of 
Cosa Nostra. Depending on the areas that of contracted 
work, Cosa Nostra families receive a cut by way of 
payment for protection or for guarding the work sites 
The kickback varies according to the importance of the 
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job. For example, for a road, the company musi pay 3 
percent to the family involved, for houses that will be 
sold to individuals, the builder must pay a |.5 percent 
kickback to the family in that terrmtory.~ 


[Box, p 65) 


Let Them Talky Antonio Cartucci 


When there were no Mafia repentants, Cosa Nostra ruled 
undisturbed. Little or nothing was known of what hap- 
pened within the Mafia families, little or nothing was 
known of the drug traffic, absolutely nothing of the 
contract deals. and the investigations faltered. 


Then the “Berlin wall” of the Cosa Nostra was partially 
dismantied by the decisions of Tommaso Buscetta. Sal- 
vatore Contorno, Antonino Calderone, and a few others 
to tell the names and stones of the Mafia. Then came the 
warrants for arrest, the tnals, and the sentences. But, 
there were arguments concerning the use of these testi- 
monies that attempted to draw a fine and often useless 
distinction as to whether the former Mafios: were really 
repentant or whether they were using their knowledge to 
continue the war against the Corleones. 
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Now these arguments have been renewed more vigor- 
tume 


ously aS a new generation of repentants—th:s 
mayonty of them are Corleones determined to talk after 


between the Mafia and the local and national 

world began to emerge. The danger would be «f the Cosa 
Nostra ranks were to find the ume to regroup and find 
the weak pornts to solicit, ask favors, threaten, and kill. 


verifiable, true information in exchange for protection 
and a peaceful future 


All the rest does not serve to fight the war against Cosa 
Nostra. 


--Antomo Cartucc 





2 PORTUGAL 


President Soares’ New Year Address Reported 


LDO20! 141593 Lishon RDP Antena |! Radio Network 
in Portuguese 1200 GMT 2 Jan 93 


[Text] In hes New Year's message to the nation, Pres- 
dent Soares resterated his support for the construction of 


our door 


[Begin Soares recording} As Europeans. we cannot but be 
aware with an intolerable sense of powerlessness. of the 
crue! war that has taken root just outside our door im the 
former Yugoslavia. of the conflicts emerging in some 
republics of the former Soviet Union, and of the very 
worrying 
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message concludes with words of confi- 
dence, however Soares says that in sprite of everything. 
this world in which we must live 6 not just made up of 
musery. It 1 our duty to improve a 


Gevernment Set To Recognize Czech, Slovak 
Republics 


: 
; 


LD281220099) Lishon Radio Renascenca in Portuguese 
to Europe 2000 GMT 28 Dec 92 


[Text}) Portugal has decided to recognize the Czech and 
Slovak Republics as from | January 1993. As from that 
day diplomatic relations will be resumed with the two 
new states The announcement eas made this afternoon 
by the Foreign Ministry 


In a communique. the Portuguese Government states 
that it 1s willing to contribute to a deepening of bilateral 
relations with the two new states 
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Gevernament Applauds Signing of START I! 
Treaty 

LD0301 210793 Madrid TIVE Internacsonal Televmor 
on Spanish 2000 GMT 2 Jan 93 


[ Text) George Bush has made good use of hes last official 
trp as pressdent. first im Somala and thes morning m 
Moscow where he signed an agreement eith Russan 
Pressdent Borns Yeltsen on a drasix cut m both coun- 
tines nucicar armaments 


Thes ss an agreement for which the two icaders have 
received the congratulations of the maim European 
leaders 


The Spanish Government considers the agreement to be 
an important and sagnificant siep toward the effective 
reduction of nucicar arsenals 


Foreign Minister Interviewed on International 
Issues 

LDOI01 181193 Madnd RNE-! Radio Network in 
Spanish 2200 GMT ! Jan 93 


[Studcho mmtersiew with Foreign Minister Javeer Solana by 
unidentified correspondent on 2! January—recorded) 


{Excerpts! (Correspondent) Good evening. Mr Solana 
[Solana| Good evening 


{C orrespondent| First of all. happy new vear 


[Solana] Thank you and the same to you. to everyone 
who works here. and to the insieners 


[C orrespondent) Minister. | do not know whether this 
new year will be a hornmble year aga. to use Queen 
Ehzabeth Ils famous cupressson. because the truth 1s 
that we arc starting the year with the same conflicts with 
whech « ended Yugoslavia at war, few prospects of 
peace. the Palestinians deported to southern Lebanon 
Do you beleve there 1 any way out of thes mm the short 
term” 


|Solana| Well, the first thong | would like to say os that 
1992 cannot be sand om general terms to have been a 
horrible vear, at least | thenk that 1 cannot be sand that 
was a hornbic year for Spain From many points of view 
it was a year which we well remember, and which we will 
even remember with nostalgia as time goes by. It was a 
year of a very intense international presence—the year of 
the Olympx games. the year of cxtraordinanty frustful 
relations with our ster countnes of Ibero-America. the 
year of the World Farr. that 1s to sey. a collection of 
events which. | repeat, as tome goes by and we look back. 
we will remember with nostalgia 


But it os truc that we are startong these first steps of 1993 
with problems in the international sphere. some of them 
acute You have mentioned perhaps the most scrious one 
night now. namely the continuation of the tension. the 
suffering. and war in the former republics of Yugoslavia 
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But « « also truc thal decmmons are being made now 
which | hope will be effectrwe decrsons for finding first. 
peace on Yugoslavia and. second. a solution. which must 


peace bul rather would certainly be more harmful from 
the pont of view of resolving the conflict. But 
necessary and the violations continuc. Spain. im 
oration with the other countnes of the EC and 
mternational community. « prepared for there to be 
selective. forceful acon which will make clear the wish 
of the mternathonal community that the wolation of 


the Serh political authorntees themselves think long and 
hard before continuing on the same path 


[Correspondent} Another problem which appears to be 


there 1s no sign of an immediate solution because. even 
those whom they are gomng to return to Israci will to be 
treed. will be pul im prison 


[Solana] Yes. you are nght It sa very serious problem in 
recent days which Spain and the European Community 
have denounced with the utmost energy There 1s also a 
UN resolution which obliges Israc! to open its doors once 
again to these people who have been deported. As you 
know very well, mass deportation violates all the inter- 
national conventions and is therefore something which 
the mternational community musi not permit in the 
year which 1s beginning today we. the Spanish, have a 
responsibility that 1s perhaps greater than that which we 
had previously because today the start of the year 
councides with our membership on the UN Security 
Council. So, from the mmternationa! pomt of wew, for 
Spam thes year, 1993. and neat year, 1994. acquire a 
certain singularity Today 1s surely the port on hrstory at 
which the Unned Nations will play a more important 
role. and within the framework of everytheng that the 
United Nations and the Security Counc! represent. ut 
will also play a very important role [as heard] and Spain 
will be mnvolved mm the So. we have to play a relevant 
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that just a year ago the old Soviet Union broke up and 


ment on disarmament. the disarmament of nucicar 
weapons, which | Delewe ms very positive. It's true that 
thes 1s praciically the last significant act—at least. the last 
significant international aci—which the outgoing U S 
Administration will carry out. which also makes us think 
that 1993. which we are now entering. will be very 
mmportant from the pot of view of knowing what the 


[Correspondent] Mr. Minuster, let's look a little further 
than the borders of Europe. because 1992 has been an 
important year for our relations with our frends in Latin 
America. 80 Iet's look at that continent a little. too—for 
cxample. everything that has happened in Braz:! 


takong place in an unusually peaceful way according to 
the reports we have had from all the journalists wm the 
region What does thes catharsis that 1s takong place at the 
moment suggest to vou” 


{Solana} What has happened in Braz! suggests to me 
many things. Brazil ss a great country. Sometumes «1 is 
said that it 1s a great country and one which has a great 
future. but which never manifests a great present. From 
our pornt of vrew Brazil should be a country with a great 
present as well, In 1993 Brazil acquires an important 
profile Oo |! January. that is im 10 days’ ume, | will 
have the oppertunity to hand over w the Brazihan 
foreign minister responsibility which hitherto we have 
had here in Spain for organizing the conference of the 
Ibero-Amencan heads of government and state The last 
conference took place im Madnd and the next one takes 
place in Braz:| So. we are very interested in Brazil being 
a stable country which has the dynamism to organize this 
conference. which 1s now thei responsibility. and im 
continuing to advance toward the soled construction of 
this Ibero-Amencan community [passage omitted] 


What we would lke to sce «5 cach and every one of the 
countnes that belong to this great family. thes great 
community. living mm democracy as we do 
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{Correspondent} Will thrs soon be possible for Cuba. Mr 
Minister” 


[Solana] | think so. | think that as soon as possible Cuba 
has to youn the great current of Ibero-Amencan countnes 
whoch. as | sand previously. are living and feeling democ- 
racy as one of the most substantial natural values. My 
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crampic. of the five-plus-five dialogue which began and 
which 1s unfortunaicl, now dead because of the situa- 
ton, the sanctions against Libya. We would lke 1 to be 
possible to restart « by resolveng the Libya probiem 
There are many requests from the countnes of the 
southern shore of the Meditcrrancan asking us Spaniards 
to take some mutuative em that direction And ! dDeheve 
that we will do so. That /words madrstenct! thes year. im 
cailaboration with France and Italy. and with the coun- 
tnes of the southern Medvicrrancan. to take some initia- 
uve whech will enable us to unblock the disloguc 
between the two sedes of the Mediterrancan 


As for the conflicts more connected with Iran. irag— 
those regoons of the carth—it 1s true that there 1s concern 
about the possible rcarmament of Iran and « «6 always 
thought that there may be a new instabelity om the regoon 


SPAIN “ 


Let us hope that thes ss not the case | well be takeng an 
metuative im the coming weeks. not 

with that but rather commected with the Maddie Easi 
conflect. | wall be weseteng Jordan. Syna. and Egypt and | 
will try to mect all the Spanish ambassadors in the regson 
im order to desagn thes year—and as | sad carleer we are 
on the UN Secunty Councsl—a strategy of cooperation 
Thess what we ourselves mught do to help the peace 
negotiations im the Middle East to succeed. Spain does 
not wish to take on any icadeng role m that direction 


been mm a way the inetsator of thes sernes of negotiations 
with the Madnd conference just over a year ago. We 
want to continue to work and to cooperate We do not 
*ant to obstruct the process bul we do want to stimulate 
tt and encourage [passage omutied) 





a NORDIC COUNTRIES 


Prime Minister Gives New ‘ear Address 


1D0101 123593 Helsinki Suomen Yiewradio Network in 
Finnish 1100 GMT ! Jan 93 


According to Aho. Finland's economy has taken a turn. 
He said that industrial production and exports increased 
mn Finland at the tughest rate among the Western indus- 


tnahzed countnes. According to his prognoss. the rise 
will contunuc this year. even though the bleak views of 
the imternational economy do not promise outside 
pulling power now either 

Aho mentioned actions which have been carned out in 
order to stop the breakup of the bass of welfare. He 
stressed that savings have been made and must continuc 
to be made on order to uphold the basi security 
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ment 1 a solution by which the whole of Finland will 
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prosper anc whech can be accepted by the wide majority 
of Finns. He further reminded listeners that 1 1s ume for 
conclusions after the negotiations have finyshed. and that 
the power and the responsibility for the decison then 
belong to every Finn through a national referendum 


Gevernment Recognizes ( zech. Slovak Republics 
LD3012202792 Helsinka Suomen Yilewsradio Network om 
Finnish 1400 GMT 30 Dec 92 


[Text] Finland has recognized the Crech and Slowak 
Republics. The recognition comes into force on | Jan- 
wary when Czechoslovakia splits in half and the indepen- 
dence of the siates officially begins 


Finland intends to estabiish diplomat relations with 
the Czech and Slovak states at the ambassadonal level 


Seeden 


Bildt Welcomes START II Treaty, Notes Nearby 
Russian Missiles 

LDO301225993 Stockholm Svervees Radio Network om 
Swedish 21/00 GMT 3 Jan 93 


[Teat}) Prome Monester Cari Beidt and Social Democratic 
foreign political spokesman Pierre Schon both wel- 
comed the signing this morning of the so-called START 
Il Treaty. The treaty. described as the world’s most 
comprehensive disarmament treaty so far. was signed in 
Moscow by US. Pressdent George Bush and his Russsan 
colleague Borts Ycitsin. and 1 1s intended to reduce the 
two countries straicgx nucicar wcapons arsenal by two- 
thirds up to the year 2003 


Prime Miniter Carl Bildt describes the treaty as a 
histori change of great sugnificance for all nations and 
regyons. but he notes at the same time that a sognificamt 
portion of the remaining Russian stratcgn nuclear 
weapons will be based om the vicinity of Seeden 


Pierre Schor: says that st 1s gratifyong that two decades of 
a sensciess and meaningless arms race have Now come to 
an end. Schor: also says that he beleves that «t will now 
be fully possible to carry out a total hquidaton of all 
nuclear weapons under the auspues of the Unined 
Nations 


The Unned States and Russia together have today over 
20,000 strategic nuclear weapons. and thanks to today's 
START I! Treaty. these are to be reduced to just under 
7,000 by the year 2005 
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people the famules of the misseng persons. the refugees. 
and all our compatnots who are 1m pain or are suffienng 
To all of them | send a message of affection and suppor 
and a hope to see the success of our efforts and an end to 


hardships so better days may dawn 


agreements brought joy to the whole world. On our 
continent, the European Community took a decisive step 
toward unification. Al the same time, however, the 
flames of war in the former Y ugosiavia and the Caucasus 
comtunuc to threaten the peace wm Europe. There was a 
rise on racism amd senophotna im European countnes. 
which 1s causing justifiable concern because the funda- 
mental values of European civilization are being chal- 
lenged The scourge of hunger has reached unprece- 
dented and alarming proportions in certain areas of the 
world 

Under these circumstances. our people continued their 
struggic to reverse the fasts accompl: of the invasion and 
reunite Our country. The year 1992 was decisive im the 
efforts to solve the Cyprus problem. Wath our contin- 
wous struggle and our consistent policy. and by taking 
advantage of the imternational goodwill we have been 
burlding all these years through owr constructive atty 


& 
‘ 
: 


occupation troops. and a census of the settler population 
which 1s the first step toward thew withdrawal 


Dear compatnots. 199) has also been marked with 
conssderable cconomx and social progress Despre the 
mternatronal cconoma criss. Cyprus comtinucs to have 
one of the highest growth ratcs mm the world The stan- 
dard of living of owr people and the quality of lrfe have 
improved considerably. and in 199) we completed the 
reform of our tax system 


The health care of owr people has been upgraded Par- 
ticular emphasis was given to social pustice Dy increasing 
bas penwons. reducing the retirement age and sup- 
portemg the less fortunate sectors of the population 
Howewer, what left as umprint on 199) was the estab 
lishment and funct of the University of Cyprus 
This was not only the of a Wevear<old dream 
but also ( yprus response to the contemporary seeds and 
demands of the 2! st century The gusding principle of all 
our efforts and tasks has been modernization wo that 
Cyprus 1s 0m a position not only to porn the ( ommmunrty 
bul also to secure. as it deserves. a prominent pos:tron in 
the world of 2000 


In a few weeks the people of Cyprus will be called upon 
to vote om the presadentia!l elections | hope that a clemate 
of calm and civilized polimical conduct. as happened 
during the last parliamentary and municipal clectrom 
will prevail Fanaiecism and tenwon should be a. onded 
because they could harm the unity of our mmternal front 
We showld all have m mond that afier the clections we 
will have to continue ovr difficult ttruggic. which 
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Rauf Denktas Delivers New Year Message 
TA010108 1693 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0600 GMT 1 Jan 93 


[New Year message by Turkish Cypriot leader Rauf 
Denktas. date and place not given—recorded] 


[Text] My dear citizens. I hope 1993 will bring you 
happiness, prosperniy, and very good days. 


If we look back on 1992, we see thal i was a very 
important and very critical year for us from the view- 
point of the Cyprus question, that we passed a very 
important test, and that these difficult and critical times 
will continue into 1993. It is impossible to discuss 1992 
without referring to the latest New York talks, because 1 
is Our fate that 1s at stake. Are we going to let others 
determine our fate, or are we going to continue coura- 
geously to tell ourselves and the world what we want? 


Our side wants peace. We were not the ones who 
destroyed peace in the first place. The side that 
destroyed peace bas now forgotten the years between 
1963 and 1974 and is trying. under the flag of the 
so-~<alled Cyprus Republic, to take us in its power once 


again. 


There are many things we accept in UN Security Council 
Resolution 789, but there is an important thing we do 
not accept: Basing an agreement on slippery, nonex- 
istent, illegal, and unacceptable foundations as desired 
by the Greek Cypriots. In other words, the resolution 
says that the Greek Cypriot side constitutes the Cyprus 
Republic, its legitimate government, and its people and 
that the agreement will be based on this premise. It says 
that the Turkish Cypriots’ nghts of sovereignty, equality. 
guarantees, and everything will be put in writing but may 
be diluted. It says that the Turkish Cypriots must accept 
these premises. It says that we must displace 40,000 
Turkish Cypnots by accepting the Butrus-Ghali map— 
the nonmap which we were orginally told we should 
discuss because it was not binding on anyone, but which 
was later taken to the Security Council to be made 
binding. The resolution also wants us to accept some 
30,000 to 35,000 Greek Cypriots among us, to give them 
their former property, and to tell our own people that the 
property we registered in their names 1s not really theirs, 
that the registration was invalid, that our government ts 
nonexistent. The agreement we are being asked to sign 
will not mention our government or our state. It will not 
explain how a federation will be formed. The concept of 
an interim government will in no way be accepted, and 
$0 ON. 


These are the very important and vital problems before 
us 


Naturally, both you and I will take into consideration the 
desires of certain circles which say that we must accept 
Resolution 789, ‘hat we must go to New York in March 
and sign the agreement, or that we must continue to hold 
talks within the framework of Resolution 789. However, 
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it 1s you and I who will make an assessment of the 
situation. We will make the assessment together. We will 
also make an assessmeni together with Turkey. We will 
try to achreve a positive and viable solution. 


What I have to say about Resolution 789 does not have 
to be accepted by all, naturally. However, we must be 
able to talk with cach other. We must be able to discuss 
this issue and {ssten to cach other. We must look at the 


developments realistically, we must not dream. 


Having said this, | want to state that the penod until 
March is very important. We will constantly declare our 
views to you. We need to hear your views constantly, as 
well. 


it is being alleged that there 1s a wing m the Turkish 
Republic of Northern Cyprus that uses the running of 
this government as a pretext and says: | do not like the 
way this government is run. If a referendum is held, | will 
vote in favor of the opposing side and ask for an 


agreement regardicss. 


| disagree that there 1s such a wing. The Turkish Cypnots 
have undergone very difficult tumes im their history, but 
they have never damaged the national cause by linking i 
to internal affairs or to complaints about the adminis- 
tration. | believe this wholeheartedly, and | trust you 
sincerely. | am convinced that if you see anything wrong 
in the administration, if you have any complaints about 
the administration—-which is possible and natural, for 
we all do, for example | have a great complaint: I have 
not succeeded in making this government create the 
constitutional institution of an ombudsman [preceding 
word in English]. 1 insist that thes be done im 1993. I 
insist on your behalf. It is an institution that will check, 
follow, draw reports on, and inform the authorities and 
the people of the developments of which you complain. 
Given past experiences. | see and beleve that this 
country greatly needs such an institution. | ask once 
again that this constitutional institution be created. I 
hope that the government will tackle this problem during 
the first months of 1993, enabling this body to investi- 
gaie cases of corruption, complaints, and newspaper 
reports that disturb you. | want this to happen because ut 
is a promise I made you during the elections. | would 
have like* to fulfill this promise immediately after the 
elections with the help. support. and guidance of the 
government. We are still trying to achieve that, and we 
are wasting time. 


My other wish—and also a promise made to the peo- 
ple—1s that a democratic clection law be speedily passed. 
The people's wish must be satisfied regarding this issue. 
The people must be able to prepare themselves for 
democratic clections at a date to be set by the assembly. 
Nobody has the right to delay these things. 


Let us now look at foreign developments. The year 1992 
brought suffering to the people. We witnessed acts of 
cruelty the likes of which we thought we would never see. 
We saw a civilized world remain passive, until very 
recently, in the face of the starvation reigning in Africa. 
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Al 2 time when a great struggle 15 being waged in Cyprus. 
we saw that countnes we consider the most civilized 


were casily selling the most lethal weapons to the Greek 
Cypriot side and then declaring their friendship to us. 


Being happy over the birth of the new Turkic republics. 
we also witnessed their problems. We sce that some of 
these republics are still coping with the problem of 
whether or not they are free. We see thal some of our 
brothers are fighting hostile attacks. 


All this shows that the world 1s going through a very 
unstable stage. Our motherland Turkey. which we love 
more than ourscives, is in the center of this unstabiec 
world, of this ring of fire. 


We naturally want the Cyprus problem to be resolved 
quickly. However. the solution must be such that Turkey 
will not ever agayn have to send troops to the island to 
save us. We want a siable and lasting agreement. For the 
agreement to be stable and lasting, 11 must be based on 
realities, and it must aot violate legal principles 
According to legal principles, according to fairness and 
justice, the government recognized by the entire + orld as 
the Government of the Cyprus Republic 1s not tnat; i 1s 
not the government of the whole of Cyprus. or of the 
Turkish Cypriots. It 1s the side that destroyed the legit- 
imate government of the Cyprus Republic, it is the side 
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that killed and burned the Constitution. From thai 
moment, we gained the mght to establish our own 
separate state. 

side of justice and law. on the ade of 
y of a realistic peace thal grants us guar- 
a real peace that does not dilute Turkey's 


lifting them. Only om this way can Turkey spare asclf 
from assuming heavier responsibilsties in the future 


We start 1993 with these thoughts. We will have difficult 
days. We will have to pass a difficult test. March will 
certainly bring with 1 difficult conditions for us. We 
must face them together with you so that the world can 
learn that the Cyprus cause 1s the cause of the Cypnot 
people. The cause was born on 2! December 1963. and 
the reason was that the Greek Cyprots tned to wrn a 
common republic into a Greek Cyprot republic within 
the framework of their enosis plans 


Aware of these facts. ict us start 1993 stronger. more 
determined. and more hopeful 


I sincerely wish 1993 to bring peace. statnlity. prosperity. 
and happiness to you all, to Cyprus. to the entire world, 
and to our motherland of Turkey. Have a happy ncw 
year 
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Mitsotakis New Year Speech Notes Skopje Issue 
NC0101073393 Athens Elliniki Radhiofoma Radio 
Network in Greek 0500 GMT I Jan 93 


[Text] Speaking at a New Year's Eve ball at the officer's 
club, Pmme Minister Konstandinos Miisotakss said that 
now more than ever we must be strong for peace. He 
sand: | can assure the Greeks that our country is strong 
because our economy 1s beginning to strengthen and our 
country 1s a member of powerful international! organiza- 
trons: the EC, NATO, and the Western European Union 


Mitsotakis sasd: We want to have fnendly relatoons with 
all of ovr nesghbors. He warned, however, that if there 
are unexpected unfavorable developments and if the 
Skopje issue takes a negative turn, everyone must under- 
stand that Greece will take ali the necessary measures to 
protect its national interests. He sand: Skopje will be a 
dangerous source of instability in the southern Balkans 
as long as its policy 1s supported by international factors. 


Mitsotakis reiterated that Greece will not get involved in 
any war in the Balkans uniess 1 1s attacked and that he 
believes that the other Balkan countnes, mcluding 
Turkey, must do the same 


Mitsotakis, Butrus-Ghali Hold Talks on Skopje 


NC0201074093 Athens Ellimki Radhiotona Radio 
Network in Greek 0500 GMT 2 Jan 93 


{Excerpts} Prime Minister Konstandinos Mitsotakss said 
that he 1s encouraged and certainly less pessimistic about 
developments in the former Yugosiavia. Mitsotakis 
made this statement after his two-hour talk with UN 
Secretary General Butrus Butrus-Ghali in Geneva yes- 
terday afternoon. The prime minister, who discussed 
with the UN secretary general primarily Skopye's appli- 
cation for accession to the United Nations, told corre- 
spondents that Butrus-Ghali listened to the Greek pos- 
tions very carefully. Immediately afier his meeting with 
Butrus-Ghali, the prime minister made the following 
statement 


[Begin Mitsotakis recording) | had a very interesting 
discussion with UN Secretary General Butrus-Ghali on 
questions pertaining to developments in the former 
Yugoslavia. We particularly talked about the problem of 
Bosnia-Hercegovina, as well as the Kosovo problem. 
which | ransed with special emphasis. and we talked 
about the Skopje problem, which 1s of particular interest 
to us. Butrus-Ghali briefed me on the discussions he had 
with Sertian and Croatian icaders, as well as with Alya 
Izetbegovic, the Muslim leader in Bosnia [passage 
omitted] 


We also talked about Kosovo. and | repeated to him the 
well-known Greck view that the international commu- 
nity must be firm on the basis that the borders cannot 
change and that the solution should be autonomy within 
the framework of Serbia. | also presented the Greek 
views on the Skopye problem, which s of particular 
micrest to us, and on the problem thai will be created at 
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the forthcoming debate of this republic's application for 
accession to the United Nations. | also presented the 
well-known Greek positions on this issue. The conclu- 
sion to be drawn 1s that, as a result of my contacts, | 
became more encouraged or, if you like, jess pessemustic 
about the more gencral developments. Our policy on the 
questions penaming to Yugoslavia is always firmly 
directed toward the view of supporting the peace imuitia- 
trve undertaken by the two cochairmen, Cyrus Vance 
and Lord Owen. | have sand «' many tomes, and | repeat 
it now, that this effort is in the mght direction. If there 1s 
a hope for a political peaceful solution to the former 
Yugoslavia problem. « can be realized only by this 
conference, and | beleve that Greece must help as much 
as st can. | again revierated to the UN secretary general 
our desire to help as long as we are requested to help. | 
told Butrus-Ghali that 1s well known that we are 
maimtamming very good relations with Serbia, not only 
with all the parties and authorities but with the Federal 
Government and Serbian Government. | also told him 
that if our help 1s requested we are certainly prepared to 
offer 1, but in no case would we undertake, fearing that 
we might be misunderstood, our own initiatives, which 
would not enjoy his approval. [end recording} [passage 
omitted] 


Responding to a question on developments in the former 
Yugoslavia, particularly on the possibility of mulitary 
intervention, the prime muanister said. 


[Begin Mitsotakis recording] The UN secretary general's 
role and the arguments he brought forward publicly 
against a military solution, military intervention, and an 
armed imitervention constitute a (“positive role), and | 
really beleve that as long as there are prospects for a 
political solution the thought of military intervention 1s 
at least postponed without being canceled. This so 
because as | have already sand from then on that the 
question raised by public opinion, primanly by Western 
countrnes, 1: We postpone ut, we do not proceed with 
anything, we wait, for how long would we wart and for 
how long would we accepi this unacceptable state of 
affairs’ At any rate. 1 1s Certain thal now this interven- 
ton by Cyrus Vance, Lord Owen. and the UN secretary 
general, which leads to substantive talks for a solutvon of 
the Bosnian probiem. ipso facto postpones the military 
imtervention, at least delaying military intervention 
Another thing | would like to say 1s that all the problems 
of Yugoslavia—I say this particularly for the Greek 
people—are linked with cach other When decisions are 
to be made. 11 1s certain that decisions will also be made 
on the Skopye area. that 1s. the developments that speed 
up decisions also concern us, particularly regarding the 
Skopye ssuc, and we should bear this in mind. [end 
recording] 


It should be mentioned that Mitsotakis returned to 
Athens late last night 
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Report Views Alleged U.S. Policy on Skopje 
NC0301 180793 Athens KIRIAKATIAI 
ELEVTHEROTIPIA in Greek 3 Jan 93 p 4 


[Report by Theodhoros Rousopoulos} 


[Excerpts] Skopyc’s accession to the United Nations 
under the name of “Macedonia™ seems to be a matter of 
ume 


This assessment 1s attributed to Greek Foresgn Ministry 
diplomatic circles. Thus pessimistic view was presenicd 
by the responsibic ambassadors and the Greek represen- 
tative at the United Nations in reports to the prime 
minister over the past two weeks. Thus. Mutsotakis 
decided to proceed as soon as possible with moves that. 
if unable to definitively deter. can at least postpone for 
some time Skopye's accession to the United Nations 


The main fear stems from US. and Russian positions ai 
the Security Council. The United States promised Mit- 
sotakis, through Bush. that 1t would not recognize Skopje 
before Billi Clinton assumes the presidency, Russia has 
publicly supported Skopyc 


A report by Greek Ambassador to the United States 
Zakharakis to the prime minister has stirred up things. 
The arnbassador noted that he had perceived a change in 
the U.S. position at the United Nations 


There are reports that Mitsotakis sent a letter to Presi- 
dent Bush through the US. Embassy im Athens 
requesting that the US. representative at the Security 
Council abstain from any discussion on Skopye's acces- 
sion to the United Nations. Thes 1s the most Greece can 
achreve regarding America’s powtion unti! 20 January, 
when Bill Clinton assumes office 


Mitsotakis does not believe that the new US. Presiden: 
will agree with Skopye’s demand At this point. however, 
an absolutely authoritative report from a senor govern 
ment cadre was submitted, according to which 1 
appeared for a moment as :f Bill Clinton had agreed with 
George Bush to “play both ends against the middie “ 


For a moment it appeared that the departing preside ni 
would solve the rssuc in [Skopye leader] Gligorov’s favor 
before 20 January because Clinton was opposed to such 
a solution However—as a semor ment source has 
confided to KIRIAKATIKI ELEVTHEROTIPIA—there 
18 an understanding between Bush and Clinton on the 
general Yugoslav issuc, to “close” i as soon as possible 
so thal 1 will not be bequeathed to the newly clected 


president 


Thus Greece's goal of support for our positrons from the 
United States becomes even more difficult and for this 
reason the most we may capect 1s for America to abstain 
from voting at the Security Council, What remains. 
therefore, 1s to exercise Stronger pressure on the other 
members of the Security Council. [passage omitted] 
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The contacts of the .amusier-cnvoys (Andnanopoules 
Polidhoras) to member countnes of the Securnty Council 
have produced “positive results” as the prume munisicr 
characteristically sand on | January when he returned 
from has sudden tnp to Geneva 


During this trip, Mitsotakss asked UN Secretary General 
Butrus-Butrus Ghai: to intervene personally with Secu- 
rity Council countnes against Gligorov’s application. Of 
course, according to the UN Charter, the secretary 
general has no powers but can use only hrs influence 


Mitsotakis told Butrus-Ghali that the problem with 
Skopje will not end with a change of name. The file on 
the probiem that Andrianopoulos and Polidhoras have 
handed to the governments of the Security Council 
countnes they have visited contains additional informa- 
thon, like the provocative references in Skopye's Const- 
tution to a “Macedoman™ nationality and a “Mace- 
doman™ minority living im neighboring countnes. and 
naturally. Skopje’s propaganda. which 1s repicte with 
territornal capansionist intentions 


What will happen now” Once again Greece essentially 
will try to achieve a bricf postponement of Skopye'’s 
accession to the United Nations Perhaps mt will achieve 
this now, but what will happen if Glioroy returns im a 
month or two” 


One returns to the imitial conclusion Apparently Sko- 
pye's accession to the United Nations is pust a matter of 
time... [ellipsis as published] 


F Minister Sends Message to ‘Natural 

F Skopje 

NC0101 193293 Athens 1 AATHIMERIN in Greet 3! 
Dec 92 p 3 


{Excerpts}] Greece 1s Skopye’s natural frend im the Bal- 
kans and 1s the only country that can help ut. provided 
Skopye accepts the Lisbon decrson. Foreign Minister 
Mikhail Papakonstandinou stressed this in a message to 
the neighboring former Yugoslay republic 


“You may be facing dangers from every direction, but 
only your southern side. the border with Crreece. 
secure. Therefore, accept the Lisbon decrsson and jor us 
IN signing agreements.” the foreign minister pointed out 
im his message, according to a report from the | T hessal- 
omks-based) MACEDONIAN NEWS AGENCY [pas 
sage omitted] 


Referring to Greece's efforts to prevent Skopye’s UN 
membership. Papakonstandinow told the MACE. 
DONIAN NEWS AGENCY that “a battle berg 
waged in hopes of success, bul i 1s premature to antec 
pate what will happen at thes moment” 


Papakonstandinou repeated that the Greek Government 
favors a census in the new state of Skopyc. with interna- 
tional guaranices, “to learn which cthnn groups com. 
pose it. because we do not know who or how many are 
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these so-called “Macedonians.” The census has no rela- 
ton to our firm position that we want thes state [Skopje] 
to exist.” [passage omutied] 


eee GES Op Sm, Se ee SaaS 


NC0401172293 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 4 Jan 93 


[Excerpt] Deputy Foreign Minister Viryinia Tsoudherou 
left at noon today for Moscow and Budapest on a tour 
that will include meetings with those nations’ foreign 
minisiers. 


During these meetings. Tsoudherou will outline Greece's 
positions on the Skopye issue. Tsoudherou will also haad 
to the Russian and Hungarian prime ministers a letter 
from Prime Minister Konstamdinos Musotakis. [passage 
omitted] 


Official Leaves for PRC 


NC 3112090392 Athens ATHENS NEWS in English 30 
Dec 92 pi 


[Excerpt] [passage omitted) Meanwhile, Foreign Under- 
secretary Viron Polidhoras left for Beying yesterday. 
bearing a message by Premier Konstandinos Mitsotak:s 
to China. which 1s one of the five permanent members of 
Secunty Council. The Chinese leadership [sentence 
incomplete as published] Mr Polsdhoras is also due to 
visit Pakistan and Japan as members of the UN Security 
Council whose stand on Skopye’s application for UN 
membership could be crucial. [passage omitted] 


Official Departs for Latin America 


VC 311208489) Athens ET-! Television Network in 
Greek 1300 GMT 30 Dec 92 


{Excerpts} Our country’s duplomatic efforn regarding the 
possible discussson of Skopye's application for UN mem- 
bership began yesterday [passage omitted) 


State Minister Andreas Andranopoulos left this 
morning for Caracas. Venezuela, where he will hold talks 
on the Skopje issue with the Venezucian foreign min- 
ster Andnanopoulos also will visrt Brazil He will go to 
Washington on Monday [4 January! for a senes of 
contacts with US. officials whose mfluence may be 
positive on our national imssuc 


Official Receives Balkan Envoys on FRY Situation 
VO020122 1893 Paris AFP in English 2024 GMT 2 Jan 93 


[Text] Athens, Jan 2 (AFP)}—A semor Greek official has 
met here with ambassadors from Buigana. Romania and 
Albamia in a bid to form a common front against outside 
military mmtervention im former Yugoslavia, the Greek 
government said in a statement Saturday [2 January) 


GREECE 


Secretary of State for Foreign Affairs Viryinie Tsoud- 
herou met the ambassadors from the three countnes in 
Athens on Thursday, the statement said. 


The talks were aimed at “coordinating the positions of these 
three countnes and that of Greece” against mulstary inter- 
vention and against the involvement of Balkan countnes— 
Turkey included—if such action does take place 


Greece, which has an historncally close relationship with 
Serbia. has spoken oul many times against international 
military involvement in former Yugoslavia 


The Greek initiative comes amid signs that the West— 
notably the United States. Britain and France—-1s con- 
templating using force in one form or another against 
Serb forces in the former Yugoslav republic of Bosnia- 


Hercegovina 


Poll Finds Citizens Pessimistic About 1993 


NC0301 392293 Athens ELEVTHEROTIPIA in Greek 2 
Jan 93 p 3 


[Text] Most Greeks believe 1993 will be dark and 
unhappy both on the personal and general economic 
levels 


This general pessimism is highlighted by the convic- 
tion—of about 68 percent—that the new year will be 
marked by social clashes 


A pan-Hellenic poll carnmed out by ICAP [expansion not 
known] (between 5 and 25 October) and just published 
on 31 December im the newspaper EPENDHITIS leads 
to these conclusions 


Older people. heads of femiles—especially those with 
small chiidren—and people with low incomes. appear to 
be the most worned about the future According to 
ICAP, which has been conducting the same poll for the 
last | 3 years, Greek optimism for 1993 has dropped to a 
very low level: 28 percent for 1993. with 199) even lower 
at 24 percent 


Those who see thei financial situation as worse than im 
1992 number 45.6 percent while | 5 3 percent do not capect 
any change Pessimium becomes bicaker when 1 comes to 
the general cconoma situation 3) percent see t as much 
worse, 26! percent as slightly worse. and 2! } percent as the 
same as last year Among the optemists 2 7 percent sce it as 
much better, § percent as a little better 


Consequently the vertical drop in hopes is accompanied by 
the deep comvection that the entire stuation can only 
develop into an arena of social clashes Forty-coght percent 
of those who were asked beleve that in 1993 there will be a 
ree om strikes and clashes. 20.) percent beleve that socal 
unrest will be the same as in 199). and only 16.9 percent 
beleve that the situation wl! be defused 


We learn from the same poll that $6 percent—a record 
percentage in the last |} years—ear that the new year 
will be marked by many clashes in the world About onc 
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mm three Greeks cupresses concern about the danger of an firms that cooperate with Gallup International—the 
imternational military capiosson im the next decade Greeks (29 percent) appear the 


Finally. from among Europeans—given the fact that a 
similar poll ss held im 47 countnes on all continents by less. and 
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Ozal Outlines Foreign Policy Goals in New \ car 
Message 


TA3112204092 Ankara TRT Television Network in 
Turkish 1800 GMT 31 Dec 92 


[New year message by President Turgut Oval. place and 
date not given—recorded] 


[Excerpt] [passage omutted] Wars. clashes. and conflicts 
continue in our world. From this aspect. Turkey's regron 
is the most critecal region of the world. The Bosma- 
Hercegovina tragedy continues. and unfortunately. the 
civilized world 1s late im carrying out the determined 
intervention expected of 1. The danger of instability on 
the former Y spreading %0 the entre Balkan 
region threatens Failure to immediately intervene in 
Bosnia-Hercegovina might result in ethnic conflicts 
spreading throughout our world 


The Azerbayani-Armenian conflict in the Caucasus and 
the ethnic conflicts in Georgia constitute a different and 
important source of instability. In addition to the fact 
that we are newghbors to that region, we also have 
kinship, relgsous, language. and cultural ties with the 
peoples. All this makes it imperative for us to be closely 
interesied in developments there 


The situation in our southern borders 1s not stable duc to 
the situation in Iraq We are attentively observing the 
developments in close consultation with both our 


Western fnends and our regional neighbors 


In recent years there has been an increase in the number 
of the neighbors around us. Our direct neighbors include 
Bulgana, Greece, Russia, Iran, irag, and Syna, and 
rs further unclude Lebanon and Romania. In 
addition, five more countnes have been added. namely 
Ukraine, Georgia, Armenia, Azerbayan, and Moldova 
We want to establish good relations with all these neigh- 
bors. We attach great importance to the establishment of 
good relations with Bulgaria and Romania in the Bal- 
kans. Even though we have several problems tha! must 
be resolved with Greece, we always approach these 
problems with a constructive and peaceful stand 


Throughout history. our relations with our great 
neighbor Russia have always been mostly in th form of 
competition, of a nvairy. Our relations with Russia have 
always had their ups and downs Both Russia and Turkey 
must draw lessons from the good and bad days of the 
past and intensify our efforts to rane our bilatcral 
relations to the highest level. | beleve that with thes 
approach, Turkey 1s making maximum effort to this end 
In fact, given its means, Turkey 1s a country that helps 
Russia most at thes difficult stage of its development 


With the same approach, Turkey wants to rane its 
relations to the highest level with all the members of the 
Commonwealth of Independent States. mainly with 
Ukraine 


We made important progress in our relations with Azer- 
bayan and the Central Asian Turkic republics during the 
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ooperation Organization 
lished together with Iran and Pakistan. We hope 
this way. the organization will gain a vitality and effec- 
tiveness We are making efforts toward this end. 


The Black Sea Economic Cooperation Project 1s being 
implemented. During their last meeting. the foreign 
ministers of the project's member countnes decided to 
set up a secretariat in Istanbul 


I beleve that it well be on the interests of us all if, within 
the framework of both organizations. the governments 
build the necessary infrastructure and make the neces- 
sary arrangements to ensure thal steps are taken toward 
free trade among the regional countnes. 


and membership in the Community 


Today, only one superpower remains im the world, the 
Unnted States of America. It 1s of special umportance for 
us to develop our political and economax relations with 
the United States within the framework of our mutual 
imterests. We are happy to see certain signs that show 
that the next US. Administration shares our view 


My dear citizens. as much as tt «6 a European country, 
Turkey 1s also an Asian country The steps we have taken 
since the declaration of our independence have strength- 
ened our European identity and nobody in the world has 
any doubts about that any more. From now on. there is 
no longer any need to hesitate about stressing our Asian 
identity 


Profiting to a maxnmum degree from our geography and 
our national characteristics that have formed om this 
geography. creating a multilateral policy. developing our 
relations with Asia besides our traditional and close 
relations with the United States and Europe. will cer- 
tainly increase Turkey's influence im i+ cegron and the 
world We must not forget that in Asia—besides Japan— 
Singapore. Korea, Malaysia. Tarwan, Thailand. Indo- 
nesia, and China—whose economy 1 (acreasingly grow- 
ing—will soon assume a share of a very important 
portion of world trade. and that these countnes’ infiw- 
ence im the world will grow 
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Lastly withen thes framework. | would like to refer to our 
relations with the Arab countnes. It 1s of special umpor- 
tance to develop our relations wiih the neighboring Arab 
countries, as well as with Egypt. Saud: Arabia. and the 
other Gulf Cooperation Council members. and with the 
fmendly Arab countmes in North Africa 


In sum. | belreve that we must, at thes transitional penod 
of the world. follow the developments closely and impie- 
ment our foreign policy dynamucally. by making correc- 
tions when necessary We must pursue our foreign policy 
im harmony with conditions, bul we must not make do 
with that. we must be able to take mutiatives to try to 
direct developments as much as we can in line with our 
interests [passage omitted] 


es Warns Iraq Not To Obstruct 
VC030/ 184893 Istanbul MILLIYET im Turkish 19 Dec 
Gp 


[Nilufer Yalewn report: “A Crisis in Ankara Over Sad- 
dam™| 


[Excerpts] Ankara—The obstruction of the delivery of 
humanitarian aid to northern Iraq im accordance with 
the UN resolutions and the inclination of the Hammer 
Force to mtervene caused serous anaicty im Ankara 
yesterday it will be recalled that the Saddam admuinis- 
tration recently had cxaplosives placed on a number of 
trucks loaded with humanstanan aid to northern Iraq to 
prevent them from reaching thei destination 


Acting on the information that the bombing incidents 
took place mm iraq. the allied countnes accused the 
Saddam administration of violating the agreement it 
concluded with the United Nations and informed 
Ankara through diplomatic channels that they were 
determined to ensure that the rehef trucks reach their 
destinations [passage omitted] 


Streng \ arning to Iraq 


In an effort to prevent the crises from turning into an 
armed clash. the Turkish Foren Ministry summoned 
Iraqi Ambassador Rafi Dahham Muyawii at about | 200 
yesterday The message that Bilge Unan. deputy under 
secretary of the Foresgn Ministry. conveyed to him 1s as 
follows 


“You have complamed about the presence of the 
Hammer force. which has been established to protect the 
Kurds on northern Irag You have also asked thal steps 
be taken to reduce the teme that force remains in the 
regron. Al the same tome, you have been trying to 
sabotage the humanrtanan aid the allied countnes have 
heen supplying to the Iraqi people in northern Iraq. who 
have been subjected to an embargo from the southern 
part of your country 


“The caplosons are obstructions that have proved that 
your complaints are unjustified An effort 1s being made 
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within the framework of the UN resolutions to supply 
reef aid to the people in northern Irag before winter 
Turkey ss contributing to that effort. We bebeve that 
action by the Hammer force 1s possible if the delivery of 
the human:tarman aid continues to be obstructed. Your 
government will be heid responsibie if 1 fails to move to 
halt the obstruction of the relef and and to establish 
security in the regoon ~ [passage omitted] 


a en nee a ere ee 


7TA3112195492 Ankara TRT Televison Network in 
Turkish 1800 GMT 3! Dec 92 


[Text] Foren Affairs Minister Hikmet Ceton has sand 
that Turkey belvewes that the UN secretary gencra!l and 
the UN Security Council should implement as soon as 
possible all concrete measures including force to achieve 
peace in Bosma-Hercegovina in 1993. In a written siaic- 
ment he issued on Ankara, Ceton sand that 1992 has been 
an unfortunate and bitter year for the Republic of 
Bosnmia-Hercegovina and its people. and that the Turkish 
people are determined to continue necessary efforts until 
this tragedy ends 


Cetin pomted out that even though international public 
opimeon condemns the attacks in Bosnia-Hercegovina. 
the fighting has not yet been prevented nor the aggressor 
stopped. Cetin recalled that Turkey 1 making intensive 
efforts regarding this issue 


Columnist Urges Ankara’s Involvement in Cyprus 
Solution 


NC030/ 143493 Istanbul SABAH im Turkish 12 Dec 92 
pa 


[m. Ah Birand column: “A Solution Without Denktas is 
Impossibie™} 


[Excerpts] Those who argue that the Cyprus problem 1s a 
political burden on Turkey and has to be quickly solved 
are right to a certain extent. A solution has to be found to 
the problem after such a long time. The situation on the 
wiand should no longer be allowed to remain as a 
political issue 


Those who defend the view thal a solution cannot be 
found to solve the Cyprus problem regardicss of what 
may happen and that even if Turkey gives up a number 
of principles to ward off a certain amount of pressure it 
will be faced with more serious problems in the future 
are also might to a certain cxtent 


We cannot adopt the “give and gct md” approach to 
avoid pressure from Washingion and London The 
reality we are secking 1s somewhere between the two 


viewpoints 


We must agree that the Denktas factor 1s important. A 
solution cannot be found to the Cyprus problem without 
him Turkish public opimon believes in Denktas more 
than anyone cise. Let us say that a formula « found to 
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Not With That Package 


The other pout we showld consider ss the fact that 
latest UN Securty Council resolution will not heip 
effort made to solve the Cyprus probiem. No one 
agree to that package mm «ts present form. nor can 
resolution be debated before significant changes are 
made and before the Turkish Cyprnot ses veews are 
included om ut. The resolution has tailored a gown and 
asked the sides to wear «t. Such an approach  unprec- 
edented. If the LN Securvty Council rules out prelum- 
nary bargamuing talks on an agreement and refuses to 
agree to effect changes im the taslored material. then the 
Turkish Cyprnot side's only alternative will be to say 
“no.” Thes should not be mterpreted as a defiance 
against the UN Security Council 


Consedering the crrsting conditions in the world, a UN 
Securty Council move to place Turkey m a difficult 
position or to impose an embargo on « ss out of the 
question Turkey holds the question of Posed Hammer 
as a trump card. not to mention the problems related to 
the Caucasus. the Balkan countrnes. the Turkec republics. 
iraq, and the Kurds 


Let ws now consider what the UN organization can do to 
the TRNC [Turkish Republi of Northern Cyprus) 


Notheng at all. The TRNC has already been under an 
embargo for many years 
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However. whal important 1 to avoed arnving at that 
port. A way has to be found to avoid a fiction with the 
UN orgaruzation All sades stand to lose 


A decison by Ankara to involve aself m the problem ss 
the nght direction to follow [ellipses as published) 


If an effon 1 to be made to search for a solution without 
Claggeration and without quarreling with the rest of the 
world. then Ankara has to be involved [passage omitted) 


The tame has come for us to establish what we want and 
what ee wish to do That can only be done of Ankara 
moves to involve itself in the problem 


Prime Minister Suleyman Demure! ieft the probierm to 
Denitas and seemed to prefer not to imterfere unts! now 
Denktas’ conditions are quite clear You may find them 
to be exaggerated. bul no one should blame Denktas for 
being very careful if everything 1s left for hum to resolve 
{ellipses as pubirshed) 


The Turkish Cyprnot ade must establish a realistic and 
concrete policy before March 1993 We wall achieve 
nothing if we fail to do that and move to speculate on the 
views of the two sides or use the maticr as propaganda 
material in domestic politics 


_ tet ws 
move with responsibility to establish the limits of the 
bargamung “ec are prepared to carry out. The UN Secu- 
nity Counc: can be ignored if we establish to what extent 
we can retreat from our present position 
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